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Article 29 of the Financial Regulation of 21 December 1977,
applicable to the General Budget, reads as follows:

"The Commission shall, four times a year, present the

Buropean Parliament and the Council with a report on the
Communities' financial situation, including both revenue and
expenditure. There shall be attached to these reporis a
comprehensive statement on the sums maintained from previous
financial years, as well as on any changes brought about as

a result of the adoption of Supplementary or Amending Budgets."

This report, drawn up on the basis of the financial situation
existing as at 30 September 1980, emphasizes the main features
of the implementation of the budget during the first three
quarters of 1980.
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REVENUE

1. The following table shows the revenue situation as at 30 September 1980
and the percentages of the budget estimates actually collected. For all
revenue excluding the balance of VAT own resources and the adjusiment of
financial contributions for the 1979 financial year, this percentage is
75453%, collections amounting to 11.845,6 m EUA, i.e. 83,3 m EUA more

than if the percentage were exactly 75%. If VAT balances and 1979
financial contributions are included, collections amount to 12.106,7 m EUA,
i.e. 7742% of estimates.

2. TFor total own resources (customs duties, agricultural levies, sugar
levies, VAT) which, being paid in full by all the nine Member States,
represent 95, 91% of total revenue entered in the budget, the collection

is 75y15%.

Customs duties have in the past tended to increase in the second and third
quarters. This trend has been confirmed, with the third quarter of 1980
up 9,3% on the first. The collection percentage recorded is 78,25% for
the three quarters. If the rate of payment for the last quarier is of
the same order as that of previous years, estimates for the 1980 financial
_year will be exceeded by 332 m EUA. This rise in customs duties is the
result of an increase in imports in value terms. Imports considered
overall increased by 27, 3% between 1 November 1979 and 1 May 1980 on the
same period from 1978 to 1979. This increase is panwlcularly marked in
the case of manufactured articles (37,8% and 24,8% fqr headings 6 and 8
of the SITC nomenclature).

The collection of agricultural levies is 64, 3%. These resources have
shown a marked fall in the second and third quarters. Revenue from the
third quarter is down 22,9% on that from the first and 7% down on the
second quarter.

This trend is due to the substantial drop in the levy rates for cereals,

a consequence of the increase in world prices between January and
September = 26% for durum wheat and 24% for maize. Even if agricultural
levies increase greatly overall at the end of the year, it is likely that
revenue for the 1980 financial year w111 be 200 m EUA down on initial
estimates.

The collection rate for sugar and isoglucose levies is 79, 22%. Payments
by way of sugar production levies were made in February and June; they
come to 222,5 m EUA, 9,5 m EUA less than estlmated. - Isoglucose production
levies w111 represent 11,5% of estimates. - Storage levies represent 66 ,32%
of estimates and it is likely that for the whole year these levies will be
about 12 m EUA down on estimates.

Resources from VAT have been collected to a level of 75,02%. The slight
-discrepancy, arises from differences between the EUA rates used by )
Member States for their conversions into national currencies and those in
force at the time of the payment. Since the Member States pe d over these

resources during the first half-year on the basis of the buvr et for the
1979 financial year, two adjustments have been made: on 1 July on the
basis of the new draft budget adopted by the Council on 20 June, then on

1 August on, the basis of the sums entered in the budget for the financial
year finally adopted on 9 July .
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«L year. The provisional balance from
cned t0 458,6 m EUA, has been entered in
Load year. It is determined in accordance
sulation (EEC) No 2891/77 of 19 December 1977

© 3 Balanbu from the 1979 fin

the 1979 finencial year; whie
the budget for the 1980 finew
with Article 15 of Council Rug

implementing the Decisiocn = 21 April 1970 on the replacement of financial
contributions from Member tates by the Communities®! own resources (1),
which provides that it A‘%Ll correspond to the difference between the
revenue collected and *':.: payments made in the course of the financial year

plus the amount of ths approprlailons carried over from previous financial
years which have bewn czucelled. It will be amended if Parliament's
non-automatic ca:vyovers from 1979 to 1980 are not approved by the Council.

4. Balance of cwn rescurces from VAT and adjustments in cormection with
financial contributions relating to the 1979 financial year. Article 10
of Council Regulation (I¥C, Euratom, ECSC) No 2892/77 of 19 December 1977
implementing in respect of owa resources accruing from value added tax

the Decision of 21 April 1970 on the replacement of financial contributions
from Member States by tlhe Comzunities' own resources (1) provides that,
before 1 July, Member States shall forward to the Commission summary
accounts stating the total final amounts of their VAT bases relating to

the previous calendar year. Pursuant to Article 10(4) of Regulation 2891/77,
each Member State is debited with an amount calculated from the information
contained in the said statements by applying the rate adopted for the
previous financial year and credited with the twelve payments made during
that previous financial year. The Commission works out the balances and
informs the Member States in good time in order that the latter may enter
them in the accounts opened on behalf of ithe Commission with Treasuries

on the first working day of August of the same year.

Member States who, during the previous_financial year, have entered
financial contributions based on GNP make the same payments and, by the

same method, adjust the said contributions so as to’ ‘restore, in the light of
the actual yleld from VAT resources, the original distribution in the budget
between the laiter and the financial centributions based on GNP.

The Commissibn has received the summary aocounts from the six Member States
who applied the sixth Directive in 1979, and on 1 August they entered the
balances in the Commission's accounts. The three other Member States
likewise entered adjustments to their flnan01al contributions on 1 August.

Total VAT balances entered amounted to an emtra 176,2 m EUA, which means
that actual bases were 5,7% higher than iorecast. The adJustments to

financial contrlbutlons smounted to 86,1 m LA,

Article 10(6). of Regulation 2891 /Z? provides that the above operations
constitute modifications to revenue in respect of the 1980 [inancial year;
they will appear in a preliminary Jrafi :rending budget which the Commission
approved on 22 October 1980.

Lol
1

i

(1) 03 L 336;527 Dec mber 1977.
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5. The 5 m EUA peid over Wy the ECSC by way of its contribution to
administrative expenditure is due in four quarterly instalments. Three
instalments have been paid over.

6. With regard to deductions from staff remunerations and miscellaneous
revenue, the collection percentage is 40,3%. This revenue comes to
164 m EUA and represents 1% of the total revenue provided for in the budget.

T. The financial contributions towards Buratom complementary programmes
which are due from only two Member States have been paid in full as
provided by Article 28 of the Financial Regulation.

1 '
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in EUA
1980 REVENUE SITUATION AS AT 30 SEPFTEMBER 1980
Revenue Incomings as
‘ estimated Incomings a percentage
Title Heading in the Budget of ebtimates
1 Own resources :
Agricultural levies 1.719.200.000 1.105._395.1&(‘ 66,30
Sugar and isoglucose levies 504.500.000 399.680.950° 79,22
Customs duties | 5.667,300.000 £,434,828,768 78,25
VAT resources 7.151.030.850 §5.384.462.122 75,02
TOTAL 15.042.530.852 11.304.366.98C 75,15
2 Surpluses available
Surplus available fmm the previons , . v _ :
financial year 458.587.431 . 458.587.431 100,00
Balance of 1979 VAT own resources - 176.167.081 -
Adjustment of 1979 financial . 729 -
contributions 84.881.72
3 L contribution towards S . . .
adminisirative expenditure ~ 5,000,000 3.750.000 . 75,00
4 | Deductions from staff remunerations ,
Comnected with Euratom activities ~16.000.000 5,588,233 1,18
Other than Buratom 105.964.630 (1) &9.482,784 ;7,33
5 Financial contributions o Euratom
W 12.863.000 12.842.0C0 180,30
9 Miécellgneous revenue
Connected with Buratom activities 20.115.000 6,723,449 '33,1-3
Other than Euratom 22.076.350 . (1) 23.660.258 107,17
TOPAL 15.653.?"?7;261 12.107.030.945 77,20

"~ (1) This amownt comprises - only Gommissiam immnings aml does not take ancount ‘of
mhance ditforenoea.
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1. Appropriations available in 1980

Section I of the 1980 Budget provides for
] appropria‘bions 'to'halling sers00s00000000s 177.391n432 EUA

‘as at 30 September 1980, total commitments
amounted to LAA R BN RN NRERENNEEN NN NN NNFIEWNERNFWE Y] 1190380.348,48 E[IA
~or 67,30% of the initial appropriations. :

. Payments amountted 0 seeseovcossecccscsscee 67.131.124,27 EUA
“or 37,85% of the initial appropriations and
56,24% of the commitments made.

‘Available appropriations amom;qt 0 eecccnee 58.011,083,52 EUA

oo e

‘2. Appropriations available from the 1979 financial year

Automatic carryovers

Out of 14.077.297,7T1 EUA, 7.274.687,88 EUA (51, 68%) had been used by the
end of September.

[

' Non=-aut omat ic' ’6a,rryovers

Out of 2.493.231,70 EUA, 517.730,33 EUA'(20,77%) had been used by the end
-of September. , |

i
i

i3. Transfers of appropriations

' Transfers as at 30 September totalled 3.135.250 EUA for transfers within.
:Chapters and 9.542.000 EUA for transfers betwsen Chapters.

|

vy [ S ~ -

}4. Revenue |

‘At the end of September, revenue amoun‘ted to 8.104.086,88 EUA or 71,70%
} of the est:.ma:te of 11.303.550 EUA,

o . ) . 10 oo
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REVENUE

The total revenue collected at 30 September 1980 was 50,60% of the
Council's revenue under the 1980 budget (8.965.000 EUA).

-

It should be noted that revenue deriving from taxation and staff
contributions to the pension scheme amount to 29,25% and 69,2% of
the estimates respectively.

ar : rogian n
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EXPENDITURE

'

(a) Trensfers of appropristions

The Council authorized the following transfers of appropriations
(within its budgetary sstimates) during the third quarter of 1980.

I. TRANSFERS OF APPROPRIATIONS FROM ONE CHAPTER TO ANOTHER

1. FROM CHAPTER 101: Contingency reserve  544.450 EWA

2.

* 70 GHAPTER 20%

“Article or Heading | o EUA
Itenm "“ " . C
2000 " Rent BEECUT 236,000
nr Taxes 29,000
201 Insurance 2.000
202 - | Water, gas, eléctricity’
i - and heating '’ ©oh 244000
203 Cleaning and maintenance 70,000
204 i Fitting-out of premises. . 74.970
2220 Technical equipment and
o installations, {new L
o oEe purchases) | 36.980
2230 % Transport (new purchases)  7.500
2353 Departmental removals 64.000
TOTAL | 5444450 EUA
FROM CﬁAP‘I‘ER 101: Contingency reserve 2,000,000 EUA
- FROM CHAPTER 23 : T
Item 23;91 Joint Inferpreﬁbing ,
Service 7% 180,000 EUA
o Han T

TO CHAPTER 27

Article 270

L en
’ o

Official Journal

R

2.180.000 EUA
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FROM CHAPIER 101:

TO_CHAPTER 13

Ttem 1301

FROM CHAPTER 14

Article 143
TO CHAPTER 11

Item 1113

Contingsnoy reserve

Staff mission expenses

Medical service -

Special a.dviserls;

285,000 EUA

25,000 EUA

285,000 EUA

25,000 EUA

TRANSFER ~ OF APPROPRIATIONS FROM ONE ARTICLE TO ANOTHER

From Arvhicle 119
i

) .
to Article 116

From Klﬁ;icle 110
]
Item 1100

0
to Artitle 111

Itenm Lﬂio '

3.

From Article 110 .

Ttem 1100

to_Arkicle 111

G
Ttem 1112

R

“

Provisional appropfiat ion
10 cover any adjustments

to the salaries.of,
officials and other

staff

Weightings

 Basic salaries

Auxiliary staff’ "
[

;,1‘ HJ .
i R

PN

Basic salaries

Local staff -

1.210.000 EUA

25.,000 EUA

260,000 EUA

.210.000 EUA |

25.000 EUA

260,000 EUA -
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4+ From Article 110 B
f Ttenm nbd ' Basic saleries 50,000 EUA

- to Ar't:l.cle 114 . i
Item 1141, Anmual leave | . L .
travel expenses | 50,000 EUA

! 5¢ From Article 122 Installation,
resettlement and
transfer allowances’

Ttem 1221 Staff f 10,000 EUA

to Article 121 Travel expenses
. (including famlly

‘ members)
I:bem 1211 Staff a o 10,000 EUA

i"

- (b) Overall assessment of utiliza‘bion of aggrogriations

.

Ae Utll:.zatlon -of approprlations allocated for the financis.l year 1980

Te Commztments made

Utlization of the a.pproﬁ)ria‘tions was a8 follows:
67,15% upder Title 1 - Staff expenditure (1)
66,83% under Title 2 - Operating expendlture )

2, Pgments,,made o i
o Consumﬁ*i;ion of appropriations was;ﬂ\a.s :fél'lows:
66 ,85% under Title 1 - Staff expenditure (1)
17

50,24% under Title 2 - Operating expenditure (1)

o I
‘1 - oA $1 -

B. Utllizat:.on of aPp_ropr:La.t:.ons ca,rr:.ed over from 1979

LAY
el m o r fa

Can*yov&é:zfs were utilized as follows:

80, 66% ﬁﬁder Title 1 — Staff expeﬁaitui-e

81,31% under Title 2 = Operating expenditure

!

o
[
-

‘ (1) These figures are slightly lower thanithe average figures recorded
on the same date in previous years, primarily as a result of the
timing o:E the adoption of the 1980 budget.
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TITLE 15 EﬁPENDITURE RELATING TO EERSONS‘EORKING WITH THE INSTITUTION
The rate of utilization for all the Title 1 appropriations is:
| A

(1) 67,15%jin commitments, and

(ii) 66,85]'%5 in payments,

Chapter 11: Staff ’

" So far, 67;29% of the a.pproﬁriations for this Chapter have been
comnitteds’ The total number of Council staff on 30 September 1980
was 14457 persons (compared with 1599 posts authorized in the budget).

Chapter 12=a Allowances and eﬂenses”oni’enjbering and on 1ea.ving the

service and on transfer. . . . " h

i

So faﬁc, 64421% of these appropriations have been committed.

The paymei:.‘t of installation allowances, removal expenses and daily
subsistence allowances depends on the movement of Secretariat staff
(e8 arrivals and 49 departures since 1 January 1980).

Chapter 13: Expenditure relating to missions and duty travel ‘

So far, 76,78% of the appropristions for this Chapter have been
committeds A
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: Ché.pjer 14: YExpenditure on social welfare

1

 So far, 39,45% of the appropriations for this Chapter have been
committed. The Council's contribution towards the running cosis
~ of the sports ground at the Barly Childhood Centre, fixed by the
~ Commission in September 1980, was paid in early October. ,

Chapter 15::' " Internal training courses and“vooa'l‘;ionai training of
' - staff o L

. So far, 41,36% of the appropriations for this Chapter have been
; committede . S '
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TITLE 2: BUILDINGS, EQUIPMENT AND MISCELLANEOUS OPERATING EXPENDITURE

At 30 September 1980 the rate of commitment for Title 2 was 67% of
the appropriations availsble, whereas the rate of utilization for
payments at the same date was 50,24%.

 The situation, Chapter by Chapter, is as follows: .

_ Chapter 21: Rental of buildings and associated expenditure

In all, 82,73% of the appropriations have 'been committed. This
high flgure is due mainly to the fact that appropriations for rents
are committed in advance, in half-yearly or quarterly instalments.

SN T
Chapter 223~ Movable property and asBocin g_x_pg_ndlfure

In all, 33‘,"24% of these approprlationa BEbve been comitted.

Mo

The aitua:tion, Article by Article, is as follows:

Wi oo g

 Article 220: Office machines

In all, 12 92% of the appropriations have been committed. This
reflec‘l:s tﬁe very low rate of commitient ih respeét Of new and
replacement equipment pending completion of a stva on the

. pmcuremex&tr of Greek typewriters.
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Article 2215 Furniture

So far, 61,47% of these appropriations have been committed. Two
major commitments in respect of new and replacement furniture undexr
the agreed programme are still outstandinge

Article 222¢ Technical equipment and installations

The rate of commitment is only 24,25%, as a very high percentage

of the appropriations are entered at Items 2220 and 2221, where the
major commitments, viz. for the purchase of reproduction equipment
and the replacement of the telephone switchboard,.are still
outstandinge. C

| 1 .
. These commitments will be effected in the final quérter.

A o ERtE: 1 r

n.

Loooann r

It
Article 2235 Transport h XAe

So far, 52?24% of these appropriations have bheen ¢pmﬁittedg

with the purchase

b

The balancé will be committed in the last quarter
and replacement of staff cars. ~ o1

Y . 5o "
. Artiole 225t Documentation and library'expenditure '

RS |

So far, 76!93% of these appropriations have been committed.

N LIRS SR

s

e Pkl & v s i b R b O |
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Chapter 23: :Current operating expenditure

The rate of commitment for these appropriations is 71%.

Chapter 24: Entertairment and representation expenses

Article 240: Entertaimment and representation expenses

So far, 70,58% of these appropriations have been committed.

Chapter 25: Expenditure on formal meetings and meetings'in general

' So far, 72,15% of these appropriations have been committed.

Chapter 26: Expenditure on studies, surveys and consultations

Article 260: Limited consultations, studies and surveys

So far, 28 04% of these appropriations hawe been committed. With
the commltments scheduled for the last quarter, the approprzatlons

~ will be used up by the end of the years:

Chapter 27: Expenditure on publishing And- information

The rate of commitment for these appropriations is 42,84%.

o

- Chapter 22& Subsidies and financial. contributions }f

Article 299: Other subsidies o nln T

The rate of commitment for these appropr;at1ons ia 73 32%.

]|
1
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TITLE 10

Chapter 101: Contingency reserve

Follow:.ng the transfers by the Council to other Chapters (sece

items B(a) above) the balance at Chapter 101 a‘b 30 September 1980
stood at 170.550 EUA. ,

oo o

v i & et
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COURT OF JUSTICE =M=
OF THE ! : L
. FUROPEAY GOMMUFITIES !
fe o o . . . — R - i ‘
FINANCIAL SITUATION AT 30 SEPTEMEER é
© Gemeral commenta %
‘ 1. Appropriations available in 1980 - EUA
' The total appropriations in the 1980 Budget ‘
allocated to the Court of Jugtice 8I® evseccesesccessrveesse 21070792&),00 ’
{ . @
Total commitments at 30 September 1980 amounted $0 csesess 170866.656,22
{ or 82,31% of the appropriations made available.
‘ Payments amounted t0 seecsecvssccescecrcenssroscnenscecsnsecén 123977u788,59 ;
. or 59,79 of ihe appropriations made available
. and 72,64% of the commitments entered into. f
. Appropriations not so far utilized amount 0 sececessssess 3.840.623,78
2., Carryovers i
’ Appropriations carried over amount 0 esersescecccsrcccece 102473549,02 .
: . : / !
Paynents at 30 September 1980 WOIE ¢200¢8 0006028000008 00660 101080178’80 i
i = & utilization of 88,8%. o : ' :
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; 3s Tranasfers of appropriations

Tra.nsfers from one Article to another carried out during the third q\nrtar,
within Chap'tars 10, 11 and 20, amounted to 518.000 EUA.

!

';4. Reverue

;At the end of the third quarter revemue amounted 0 ecescecs 1.508.735,59 EUA
. or 49,77% of the estimates which totalled seesccscecsnscee 3'0310210,00 EUA

' Implementation of expenditure | | - ‘

'TITIE 1: EXPENDITURE HELATING TO PERSONS WORKTNG WITH THE INSTTIUTION |

'Utilization in commitments " 82,42% : | . B

§ |
‘Utilization in payments : :
~against commitments . T6,4T% ‘ ,

. i
i . t

Chapters 10 and 11

It should be ‘remembered, with regard to the peroentage rate of utilization,
. that at 30 September 1980 the Court of Justice had a ntrength of 313 as
a.ga.inst an eatablishment of 361 authorized posts.

Cha.gter 12

‘The rate of ntihzation will inorea.ae considerably during the last
. quarters -

. The - a.ppmpriatz.ona entered under Articles 120, 121 and 129 will be
_inadequate; a transfer will have to be made within the Chapter.

‘Chapter 15 o » . :
‘l'he judge-s*féonforanoe will {take place in October.

:

§
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© TITLE 23 BUILDINGS, EQUIPMENT AND MISCELLANEQUS OPERATING EXPENDITURE )
' Utilization in commitments | 82,07% 5
, % .
" Jtilization in paymenis againsi *
. commitments ! 60,24% x
|
~ Chapter 20

{

" The appropriations used so far do not include certain items of sxpenditure
" connrected with ocoupying the new offices in the Jean Moumet buillding. :

- Chapter 22
So far, the rate of commiiment of appropriations is 63%. : _
Further commitments in respect of appropriations for new and replacement |
equipment will be made during the fourth quarter. .
' Chapter 23 |
The appropriations allocated to this Chapier are inadequate and will
. have fo be increased by means of & transfer from slgewhere. z
‘ Cha.ptera 24, 25, 27 and 29 ‘ i ;
Kost of the a.ppropriations atill available will probably be committed
in the last q'uartoro . i ‘
|
i i i
i
i
]
i
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ECONOMIC AND SOCIAL COMMITTEE - - -~ - - -

Financial situation on 30 September

i
i

t

Because of the delay in adopting the budget, expenditure during the first

eight months of 1980 remained at the seme level as 1979. The rate
inoreased in September, but the full impact will not be felt until the
fourth quarter of the year.

The rate of utilization of appropriations in the various Chapters of
Title 1 of the budget (expenditure relating to persons working with the
inagtitutions) has been normal, reflescting the fact that such expenditure
is compulsory.

By contrasi, the rate of utilization of appropriations in Title 2 has

been lowsr, but will pick up in the coming months. Most of the reserves,

which amount to more than 8% of the total appropriations allocated, are
already samrmarked for the building of a new meeting room in preparation

for enlargsment. Work is due to begin goon and the funds earmarked will,?

by and large, be used in 1980. |
. T |
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UTILIﬁA‘i‘ION OF APPROPRIATIONS AS AT 30 SEPTEMEER

| GPTER |APPROPRIATIONS| PADENTS COMITMENTS | CALACE B‘tiﬁqE

10 18.000 4.600 - 13.400 74,44

11 11.116.000 7.322.900 209.200 3.583.900 32,24

12 1216.000 73.700 32.800 109.500 50,69

13 1117.000 62.800 14.000 40,200 24,36

14 147,500 22.100 60.400 65.000 44,07

15 70.000 26.900 23.900 19.200 27,43
TOTAL ,

TITLE 1 |11.684.500 | 7.513.000 340.300 3.831.200 32,79
TITIISTIIT R T T L S 2 2 0 a=========az===agn=====sss= ¥R E S TIT I LT T I L -
20 1.801.000 951.800 88.900 760.300 42,22
22 452.000 228.900° 128.700 94,400 20,38

23 '1.644,500 200.100 34.400 1.410.000 35,74

24  19.800 7.500 4,400 7.900 52,30

25 2.258.000 | 1.186.000 - 1.072.000 17,48

26 18.000 3.600 7.300 7.100 29,44

27 - 365.000 108.000 51.400 205.500 25,32
TOTAL

TITLE 2 | 6.558.300 | 2.685.900 315.100 2.557.30C 54,24

T2 LT T ¥ I FIF LIS 2 4 ===============:=======$=== =D 2L
100 1.622.210 - - 1.622.210 100,00
101 45.000 - - 45,000 100,00
TOTAL :

TITLE 10 | 1.667.210 - - 1.667.210 100,00
""G’R‘Aia"s"' """."z"’:""‘z"""‘== """"" =""'“==“=.="==.= === BERZBZEESS [rREmmsssss=s
TOTAL 19.910.010 {10.198.900 655. 400 9.055.710 45,48

AN REEERRNER EORMERRRARNISE SRR XIIEES
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COURT OF AUDITORS
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SUMMARY OF
EXPENDITURE BY THE COURT OF AUDITORS

IN THE THIRD QUARTER OF 1980

j l. Revenue

Total incomings by 30 September amount to 826.001 EUA, or 43,084 of the 5
estimates of the own resources of the Court of Auditors in the 1980 Budget
(14917.320 EUA). ,

It should be noted that the proceeds from Community tax amount to 30,73%
of estimatess It must be pointed out that Council Regulation No 161/80
had considerable reperoussions on Community taxation, but the budget

-estimates were not amended.
1

§
i

2+ Appropriation available

'The 1980 Budget includes & total appropriation of 13.039.290 EUA for the
‘Court of Auditors. '

;A total of 636.596 EUA was carried over from 1979 t0 1980.

‘A total of 469.530 EUA has been transferred within Chapterse.

‘3. Utilization of the appropriations for the financial year 1980

The table attached records the implementation of expend.iture by Title
and Chapter.

By 30 September, 59,36% of the appropriaiions had been committed.

Payments account for 93,90% dofthe commitments. The commitments percen’tsage
departs from the norm (75%) on account of the delay in adopting the budgete
The delay also affected staff recmi‘bment procedurss and the rate of
 commitment under T:Ltle 2. .

i
1 g

?4. Utilization of appropriations oa.rried. over automatically from the
financial Ear 1§§§ 7

‘Fae lovel of ubilizstion is as followss - N

Ditle 1t 77,8T%

‘l'ho utiligation of these approhriatiohs ‘glves rise to no special obmen’t. i
g . 1.

G

i/
£
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‘ QVERALL ASSESSMENT

1. Appropristions availsble in 1980

1.1 Appropriations availablé under the 1980 budget

Section III Final budget =
: (COMMISSION) appropriations authorized
of the 1980 budget

§ _ « Total appropriations
for commitments 16,998,199 million EUA

« Total appropriations
for payments 15.362,401 million EUA

‘1.2 Appropriations available from 1979

. Appropriations for commitment outstanding (differentiated appropriations)

iThe sector-by-sector breakdown of appropriations from 1979 still

gavailable in 1980 (appropriations for commitment which were not committed
by 31 December 1979) is as follows:

Commission (BUA)

Agrioculture 216.651.829

Sooial sector 50.415.827

; Regional sector 48,222,488
| Research, energy, industry,

tra.nspor't 13104880921

Development ‘ | 184.138.265

Total 630.917.330

10

]

8

-8 D

superier du papies


User
Rectangle

User
Rectangle

User
Rectangle


NS 2\

- 54 =

‘ Non-;dii‘feren'h jated and differentiated appropriations ocarried over
automatically

‘The sector-by~seotor breakdown of appropriations carried over
' gutomatically from 1979 to 1980 (non-differentiated and differentiated
?apprOpria’sions committed but not paid by 31 Deocember 1979), .is as

- follows: ;

Commission (BUA)
Agriculture | | 229.795.947
Social sector ‘ 240,190, 033

| Regional sector ? o 380.711.250
‘| Research, energy, industry, transport 146,005,082
| Development cooperation o 304.105.638
‘| Administrative expenditure 31.105.638
Repayment 'b,o‘the Member States of the cosis

| incurred in collecting own resources g .83.365.637
‘ Total 1.331.907.754

| Non=automatic carryovers

;The budgetary authority approved the following oarryovers:

i Commission -~ (EUA)

j

1| Agriculture and fisheries © 1.560, 000
Financial cooperation with non-member
countries (Portugal) z G 4.008.452
Aid for dissster victims . 1,200,000
Administrative expenditure 80.000

Total 6.848.452

’ 2. Transfers of appropriations between Ghapters

i

No trgnsfers between Chapters were made during the first three quarters

a

(

o

4
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i 3. Review of the utilization of appropriations

i

. The tables in Annexes 1 and 2 givs a Chapter-by-Chapter rundoﬁn of the
- appropriations for the financial year (An.nex 1) and the appropristions
oarried over (Annex 2). '

3.1 Implementation of the appropriations for the 1980 financial year
i B

'3.1.1 Non-differentiated appropristions
' i The rate of utilization of non-differentiated appropriations on

130 September was 9,3 twelfths for commitments and 8,9 twelfths for
payments, which together smounts to 74, 16% of the appropriations authorizedg

« Different iat ed appropria,t ions

$
§

Analys:.s of these appropriations shows a relatively low rate of utilization
Z so far: 4,4 twelfths (37%) for appropriations for commitment and ;
3,2 twelfths (27%) for appropristions for payment. In a number of «‘
sectors the system of provisional twelfths and the resulting uncertainty

up to July about the final level of approprisiions had a damping effect. :
The Chapter-by-Chapter analysis below reveals the main reasone for the !
'. iow utilization rate in the headings concerned.

Howev'er, despite the diffioulties enoountered, the situation now is :
' much better than it was at the same time last year (commitments are ;
‘up by about 20% and payments by over 100%). Estimates of wubtilization
' between now and the end of the year show that it will be possible in -
ma.ny cases to make up the backlog in mplementation. i

3.2' Imglementation of ap_grogriations carried over from 1979
3.2.1 Automatio carryovers ! |

j » Non—-differentiated appropriations

3
i
|
|
1
EThe rate of utilization of non-dlfferentiated appropriatlons carried over
| automatically (611,89 m EUA) is 57,81%.  Disregarding the EAGGF
»Guidance Section appropriations from years prior to 1977 which are
still payable under commitments made (and which may be carried over
automatically for at least five years) (1) and the appropristions :
from Chapter 58 (aid to Frioul), to which the same carryover conditions ;
apply (2), the figure rises to 83,879%.

. i ¢ by oo
ol 1 Y

‘,yv . & H'.‘;I

21; Ariiols 105(3)(a) of the Finanoial Regulation.
Regulatigx;p Nos 1505 and 1506 of 21 June 1976, OJ L 168, 28 June 1976.
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. Differentiated appropriations

'I'he rate of utilization for the unused appropriations for paymenmt
'which were automatically carrizd over (l 095 m EUA) is 52, 83%, as
'compared with 44,42% on 30 September 1979. o

(’

?3 ;2.2 Non—automatic carryovers

l

‘The rate of u‘tilization of the ocarryovers au‘!;horized in respect of

‘non-differentiated appropriations (not committed at 31 December 1979)

- !is 97,38% for commitments and 16,09% for paymenis. The low figure
‘for the latter'is basiocally due to the very slow rate at which
opera,tions financed from pre-l1977 EAGGF Guidance Seotion appropriations

are serttled. i

1
v
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GHAPI‘ESR-—B =CHAITER ANALTSIS

, LITLE 1 =~ EXPENDITURE RELATING TO PERSONS WORKING WITH THE INSTITUTION

ZThe overall rate of utilization of appropriations emtered under Titls 1
ims
: = 90, 3% for commitments;

H
i
H

- 66,0% for payments.

. The appropriations approved by the budgetary authority for Chapters i0,
11 and 12 were calculated on the basis of salary scales which contained
.certain distortions. With the entry into force of revised salary scaless
(Gouncil Decision of 18 January 1980 (1)), the rate of utilization
~of the appropriations in question changed. As a result, expenditure
has been lower than originally forecast, while at the same time the

. revenue accruing from deductions from staff remuneration has also
: dropped. ’

ey

E‘The utilization of appropriations has a,laq‘peen affected by the delay
-in adopting the 1980 budget, as a result of which new posts enlbered
;in the budget were blocked. 3

i

i '
H LR

%For these reasons, a considerable amount of appropriations will remain

‘unused at the end of the year. ;

i

| Payment s in respect of commitments still 1o be settled for previous
{financial years (automatic carryovers from 1979) amount to 72,9%.
. i i . .

| .
'

|

i

o N N

(1) oy L 20, 26.1.1980, 10

. ' /
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ITTITLE 2 - BUILDINGS, FQUIPMENT AND MISCELLANEOUS OPERATING EXPENDITURE

-59 fbo - o B

‘Utilization of appropriations as at 10 September 1980

' ( Non-differentiated appropriations)

: Rate of utilization
Amount of appropriations (EUA)
TITLE 2 Commitments Payments
(1) (2) (3) (4) (5)
1980 189.634.600 | 189,714,600 | 215.300.090 80,5% 59, 3%
1979 171.649.040 | 178.129.040 | 204.920.040 84,1% 60,8%

(1) Appropriat:.ons entered in: the budget and supplementary or amending
budgets.

(2) Including transfers and non-automatic da.ffyovers from the previous
finanocial year; basis for caloulating column 4.

(3) Inocluding transfers from the ocurrent year and carryovers from the
previous financial year; basis for caloulating column 5.

L

‘Commitments made during the first nine months-of 1980 amounted to
°152,714 » EUA. Including commitments from the previocus financial year
,for whioh appropriations were carried over t¢ 1980, total commitments
by 30 Sep‘tember 1980 amounted to 178,299 m EUA.

%By the same date, payments totalled 127,632 m EUA.
(The overall rate of utilization of appropriations can be considered

‘satisfactory. Divergences from the average in a number of Chapters !
a.re due %o ‘che particular nature of the expendlture concerned.

The rate of u‘tilization is lowest in Ghagter % (entertainment and
' representation expenses), which reflects prinoipa.lly a deoline in
represerrtation expenses, !

Chagter 26 (expendlture on studies, surveys a.nd oonsul‘ca’szons) shows

.a lower rate of utilization than the average, owing to the normal

‘delays necessary for the operation of internal rationalization procsdures.
. These in no way affect the sound financial management or the resulis

of cperations, ‘

The uncertalnty resulting from the delay in adopting the 1980 budget has
affected the rate of utilization of sppropriations in Chapter 22
(movable property and associated expenditure), but it will be possible

i to make up the backlog by the end of the year. Indeed, requirements

i exceed the amoun’c of appropriations still a.va.ila,ble.

3 L
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§CHAPTER 30 ~ EXPENDITURE IN THE SOCIAL SECTOR

This Chapter inoludes both differemtisted and non-differentiated
‘ appropria'tlons..

l. Utilization of non-differentiated appropriations ag at 30 September

‘This seotion covers all the Artioles in this Chapter except Artiocles 303
and 306, which are dealt with in the next section.

Utilization (%)
g | | Aerosristions | commtnonts |  payments
30 | 1980 (BUA) “Approps Approps
{1979 {1980 |1979 |1980
1 2 3 4 | 5 6 7
TOTAL 8.?35.000 8.235.000 |10. 601.07Q 50 60 41 43

(1) Initial apbropriations, including supplementary or amending budgste.

(2) Including transfers and non-automa.t:.o sarryovers; basis for
caloulating column 5.

(3) Including transfers and all carryovem' basis for caloulating
column 7. .

bayrd superisur du po \plPl

?Anal;ysis for the use of appropriations

(a) Appr __prla‘hions for_the financial Jear

Commitments (4, 894 m EUA) amount to 60% of the apprOprlationB available
'(8,235 m EUA), .

iPa.st experleme indiocates that almost 100% of appropriations will be
iunezad by the end of the year. |

H

;(b) Appropristions carried _over

’In all, 68% of the 2,37 m EUA| oarryover has been used up.
:x.s spread over ‘most of the items.

‘ .

; 2. Differentiated appropriations

’This section conoerne Artiocles 303 (Gommuni‘ty measures to improve workers?

‘ ‘housing)omditions) and 306 (pilot rosoaroh pro:jocts on action to combat
?poverty . -

1

Payments acoount for 61% of the approprigtions committed,

The remainder

-
G wr[ - 510 i o
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. Udilizebion of gppropriations availsble as at 30_September
' (Differentiated appronsiskions)

Appropriations for 1980 (EUA)

CHAPTER 30 For c:onm;iiment For psyment
: | 1 2 3 4
| Article 203 (%) 14335.000 | 1.406.954 | 1.085.000 | 1.598.351
| Article 306 (=) token | . J
% é entry 1.217.983 5200.000 5+825.487
1 (1) and(3) . Initial appropriations, including supplementary or amending
: - budgets.
(2)and(4).  Total appropriaiions available (including outstanding
' appropriations, carryovers and transfers).
Utilization of available approps (%)
| . 1979 1980 1979 1980
: CHAPTER 30 e
Appropriations for Appropriations for
commitment payment
% —
| Article 303 (=) 0 11 39 29
|
Article 306 () 87 19 71 49

() Budget heading where the rate of utilization is particularly low.

Article 303 -~ Community meaéur'es to_improve workers' housing conditions

. Commitments smounted to 11% (0,15 m EUA) of the 1,41 m EUA available in

' appropriations,

' gigned at the end of the financial year and, are therefore renewed at the

' end of each year.

"only at the end of the financial year. _
| commitments is 3%; as in the past, the remaining unpaid balance will be

. carried over automatically to the next financial year.

) As a result, implementation of commiiments, which
| hitherto has always approached 100% of the available appropriations, occurs

The level of settlement of

Of the 1;78 m EUA in commitments carried over, 0,45 m EUA has been paid
- using the appropriations for payment aut«amaﬁically carried over.

Article 306 - Pilot research projects on action to combat povert

The Article covers annual contracts which were originally

5

§
{

" There is no “appropria.tion for commitment ‘this year, as the Counoil has not
_yet adopted the Commission proposal on interim measures in this field,

ERTCATIRA T S 1T AR


User
Rectangle

User
Rectangle


5 ‘ =03 =

L.

i Of the 1,22 m EUA in appropriaticns still outstanding from 1979,

- 0424 m EUA (19%) have been committad to finance projects begun as part
of the first programme to oombat poverty (1975-79) .,

; The rate of utilization would have bsen much higher if the Council had
. approved an interim programme; the current lack of a legal basis has made
Eit impossible o launch any new projects..

In respect of comnitments carried over (6,2 m EUA) paymenis amounting to
12,79 m EUA have been mads, of which 2 +17 m EUA were covered by appraprlatlona
for payment from the current year (5;2 m EUA) end 0,62 w EUA from

| appropriations for payment carried over entomatioally (which were thereby
fully used up). |

!

L]

|
i
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| CHAPTER 31 ~ EXPENDITURE IN THE ACRICULTURAL SECTOR

Utilizg,tion of differentiated and non-differentiated
appropriations as at 30 September

| rrmE | | Co Utilization (%)
3 ; o
: Appropri?,;;ix)m :f’or 1980 Commitments | Payments
, Approps Approps
/o R 1979 | 1980 | 1979 1980
31 1 2 3 4 5 | 6 7
Non-  ©  [104479.000 [11.479.000 |18.008.180 81| 66 - | 27 | 30
differentiated : | Lo : ‘
appropriations !
Differentiated
appropriations
| (Article 313) |
| Commitments | 1.787.000 | 1.787.000 | 1.787.000 0
| Payments 1.060,000 | 1.060.000 | 1.060.000 | 0

(1) Initial appropriations," including‘ supplementary or amending budgets.

|(2) Including transfers and non-automatic carryovers; basis for calculating
: column 5. o

" |(3) Including transfers and all carryovers; 'bas:i.s for calcula.ting column Te.

X

By 30 September, 66% of non-differentiated appropriations had been committed
«and 30% of the commitments entered into in 1980 and 1979 had been paid.
'These figures indicate that the rate of utilization of non-differentiated
iappropriations over the whole of 1980 is likely to be better than in 1979.
‘It should, however, be noted that in 1980 expenditure under Ariicle 313
(Fa.m Accountancy Data Network) is for the first time covered by
different:.a.ted appropriations.

t111za.tion of ggp_rogmatlons for the financial year

» Altogether 63% (6,6 m EUA) of the appropriations for the financial Yyear
(10,5 m EUA) have been used up. The only items which show low (or even
zero) utiliza,tion are listed below:

Item - Heading . Reasons for low utilization
3102 | Community action in the event | ' No new outbreak by
of outbreaks of epizootic = | . 30 September
disease ’ : .
3111 Vet‘erina.ry inspection of the ' No applications by '
application of Community rules | 30 September
and regulations : ,
31227 Equivalence of stems ‘of ~""'W"“Wml?e rements in 1 80 have
Vo) o.on] o certification & ‘ 't qm egt lower than griginall
315‘ Training of nationa.l officials | P 1 d
respensible for monitoring F‘AGGF éom"%ﬁ glr&ourseg ?r e p anne
e:@endxture 5 .
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. However, owing to an increase in inspection aotivitles, funds need to be

' transferred within the Chapter to Iiem 3112 (veterinary inspection in

non-member oountr:l.u), o that most of the approprh.tionn still available

are expected to be committed by 31 Decemberz

(b) Differentiated appropriations (Article 313 - Farm Accountancy Data

- am wn e e an s s Be o as e en en e e

No commitments or payments have yet been made. However, the whole of the
appropriation available for' commitment is expecied to be committed in
October. :

As for the appropriation for payment, it is planned to have the whole
amount carried over automatically to the 1981 financial year. The
appropriation entered in the 1980 budget was originally intended for the
settlement of commiiments entered into before 1979 and still outstanding

ion 31 December of that year, when the changeover from the system of
. non-differentiated appropriations to the system of differentiated

appropriations took place. However, payments began to go through much
more quickly in 1979, and all commitments entered into before that year
have been settled. Part of the commitments entered into in 1979 will be
paid out of appropriations carried over automatically from 1979 to 1980,
The first payments in respect of commitments entered into in 1980 are
scheduled for 1981, The expected carryover of the appropriation for
payment from 1980 to 1981 was taken into account in drawing up the

1981 'budget . l .

v

2. Utilization of non-automatic carryover

As expected this appropriation (1 m EUA) was fully used up to assist

. Spain in the»compaign against African swine’fever (Item 3101),

H
i

S : B

i
!
i
o
i

§3. Settlement of commitments entered into before 1980 {automatic carryovera)

By 30 September 66% of the commitments entered into and still outstanding
on 1 Janmuary had been settled. The rate of utilization of automatic

carryovers is normal for all headings, with the exception of Article 313 .

(FADN), where the backlog is due to data-processing problems. However,
these difficulties should be overcome by the end of the year so that
payments oan be made before 31 December.,

-
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"% _ENERGY POLICY

‘5 1. Utiliuzation of non-diffe. -iti

o

ated appropriations as at 30 September

| T h Utilization (%)
3
‘ Commitment Payment
Appropriations for 1980 (EUA)
‘ ... Approps Approps
" 1979 | 1980 | 1979 | 1980
CHAPTER

» 32 1 3 | 4 5 6 7
| ToTAL (1,000,000 |1.000,000 |1.694.536 78 | 33 20 | 26

1(1) Initial iappropriations, including supbieﬁenta.ry or amending budgets.

1(2) Includmg transfers and non—automa.tic carryovers, ‘basis for
/ calculating column 5. f ;

1
H
i
{
i

~1(3) Including transfers and all carryovers; basis for caloulating column 7.

i
i
!
;

'2, Dtilization of differentiated appropriations as at 30 September

| TITLE J/ Appropr:.atzons for 1980
‘ ‘ AN
for commitment for payment
CHAPTER tar
32 i 1 2 m !1} oy : 3 4
TOTAL | 964000,000 | 128.460.765 764100,000 | 12445034975 |
Article 3200 | 15,000,000 24.117.526 ' 24.000,000 534950.000 ||
3210 9.000,000 9.961.500 10,000,000 11.953.975|
3 : 3240 254,000,000 39.271(:.'?4;1  ‘ 16,000,000 23.000,000 |
] 3241 47 000,000 556163.998 " 244,000,000 354 500,000
1(1)and(3) Initial appropriations, including :supplementary or amending
'budge'ts- »
(2)and(4) Total appropriations aveilsble (uncludlng outstanding .
appropriations, carryovers and vansfers). .
x e ‘ !
.
% 3 '
5 : o |
{ ‘ ! - RPN
e S SUpeTeur (j!‘,) papier
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‘ Utilization of s&aildblé appropriations (%) |

CHAPTER 32 B 1975 1»980‘ 1979 1980

" Appropriations for Appropriations for |,

commi tment payment ;

TOTAL 20 | ... 5 14 13

Ttem 3200 (x) 29 5 18 17 f
3210 (=) | o 0 30 18
3240 (x) 0 | 6 0 7
3241 (=) 42 5 0 10

(x) Budget heading where the rate of, uiilizatlon is particularly low.

Itam 3200 - Projecta in the gxggocarbons sector

On 30 September the balance available: for commitmenis under this item
'(appropriations for the financial year apd, carryovers) amounted to
22,821,646 EUA. Adding to this the 6 m EUA requested.in transfers, brings
the amount available for commiiment to 28.821.646 EUA, which is more than
enough tc cover the cost of, the sixth series of Community projects in the
hydrocarbons sector (28,100,164 EUA).: The remaining 721.646 EUA is
intended to, . compensate for exchange rate fluctuations. i

Commltments'for this series of progeots will be made before the end of
the financial year. :
The appropriations available for payment amount to 44.788.331 EUA, of which |
the Commission expects to use 20,788,000 EUA by the end of the year. The
Commission has reacted to this situation by adjusting its requests for ;
approprlations for 1981. The low rate of utilization of appropriations for
‘payment is due to delays in sutmitiing supporting documents (bills) for !
payments. The matter has been raised with those concerned.,

Item 3201 - Joint;proaects in prospecting for hydrocarbons

As the Council has still not decided on the 'proposal for a basic regulation,
41 has not been possible to.use the appropriations for commitment. To see |
- ‘that these appropriations (Chapter 100) are not cancelled at the end of
" 'the year, the Commission has requested that they be transferred to item 3200
* (Community technological development projects), where they will be used to
finance thei sixth series of projects. The 2.100.000 EUA in appropriations
for payment. will be used in accordance with the financial provisions of
the contraotlslgned with the Geological Survey of Greenland. !

Item 3210 ~ Prospecting for uranium in Community territory

Pursuant to' the Commission decision of 18 July 1980, the aprropriaiions
will be used to give financial support for 20 uranium prospucting projects
(balance of 800,000 EUA oan be carried f@rﬂnrd). '

The appronriations for payment will bo naed 1n aooordance ‘with the finanoial
provisions of the_coniracts, i ,

:
?

t

1 e .
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Article 322‘ Iransport of rad:- .stive maxerials

i

Item 3240 - Communltx_QltLgy—sav1ng,programme

60 demonstration projects relating to energy savings.

| for the second series.

series of prOJeots as follows:

(a) liquefaotion and gasification ’
(b) geothermal energy . L
(¢) Dbalance of the first series ’

‘37.064.328 EUA
10.046.660 EUA

4.000.000 EUA

of solgr energy projects ; | i

4o the finanolal provisions of the oontraofs.

“i Article 327 Energy balance sheets

Chapter 32¢’f

Article 328 - Studies in the energy soctor ‘

' be fully usbd up by 31 December.

S : 4
’ 4

v 7

8

i . i

H E e
i
i ¥

s

;'f 51.050.898 EUA

On 30 September 252,613 EUA (84%) had brom u.sed for commi tments,

1 Of the 994. 536 EUA available for payment (zppropriations for the ,
financial year plus carryovers), 44% (437.622 EUA) had been paid out.

i The appropriqtions under thir .cading were. included at Parliamen$'l
request. They will be fully : sed by the end of the year, onoce the
procedure for approval of 7. studies by the Commission has been completed.z

The balance available under this item om, 30 September was 37.083.309 EUA,
of which 27.126.,000 EUA would be used to firance the esecond series of
Despite a hold~-up
due to delays in the adoption of Regulations by the Council, the
jimplementation of the programme will have returned to normal by the end
1of the year. The appropriations for payment will be used to cover
expenditure relating to the first series of projects and Yo pay the advance

Itenm 3241 -fProgramme for the development of new sources of energy

Approprlat1bns for payment will be used in' line with comni tments, pursuant

The appropriatlons for this Article (350‘000 EUA), ‘which was included at
| Parliament's! request, will be fully used. .up by the end of the year.
will even bb: necessary to transfer further funds to this Article within

It

[ oclsuperieur du papier
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The total amount of appropriations fbr commitment available on 30 September
was 52.686.877 EUA. Almost all of this w;!.ll be used to support a aeoond ‘

i

The appropr;ations for commitment and Paymout under this Article (300.000 EUA,
of which 100,000 EUA were included on the 1n1tiaiive of Parliament) will
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| CHAPTER 33 ~ RESEARCH AND INVESTMENT APPROPR |
i . ‘ in EUA
3 " 1980 appropriations
* Appropriations available For commitment For payment
| 1 C2 3 4
Direct action 132.400.000 | 148.012.820 | 127.000.000 | 164.496.430,
Indirect action 160.705.000 | 204,245,116 | 105.738.000 {153.314.009
Participation in JET 19,646,000 | 42.357.616 | 43.804.000 | 44.577.67%
TOTAL - 312,751,000 | 394.615.552 276.542.000 |362.388.112
3351 (%) - Fusion (excluding | 63.166.000 | 72.922.792 | 37.199.402 | 50.160.420
the JET project) . ‘
3352 (=) - 31010 cand health| 16.044.000 | 18:505.976 | 8.473.000 | 11.953.629
rotection ) o
3356 gﬁ) ~ Radiocactive waste | 12.741.000 § .13.378.559 | 10.141.000 | 13.089.679
3357 (%) — Energy 44 ,464.000 | 54,839,492 | 28.273.000 | 37.675.704
(1)(3) Initial appropriations, including amending and supplementary budgets.
(2)(4) Total appropriations available (indlﬁding appropriations outstanding,|
carryovers, transfers, and revenue from services rendered for the
benefit of third parties). o
(=) Budget heading in respect of which,the implementation rate is-
- particularly low. ; o

; ™ :
| The utilization of research and investment appropriations during the first :
i nine months of the 1980 financial year has been somewhat affected by ihe
' | belated approval of the budget.
%waever, the situation is not the same for ongoing activities as fer
new programmes, which have been Particularly disrupted by the absence of
approprigtions during the provisional twelfths system.

gAs regards direct action, there was a delay of about two monihs in the
Elaunching of the new measures on account of the belated approval of the
| Joint Research Centre's new programme on 13 March. This delay has been ;
?partly made up as regards the rate of com@itments but is having inevitable |
| repercussions on the rate of invoicing and, hence, of payments. For the

! whole of the financial year; it is envisaged that almost all the available ;
fcommitment appropriations will be utilized, but it will probably not be
‘possible to ‘exceed a utilization rate of 90% on the payment appropriations..

' As regards indirect and concerted action, it should be noted that many
Econtracts, in particular those for newly-approved Programmes, must be
. submitied for the Opinion of the Advisory Committees on Programme Management
 before signature, which has had the effect of slowing down the rate of
; commitments. Examples are the fusion programme (excluding the JET
' (Item 3351) the contracts for which, examined by the Fusion Advic ry P
' Commitiee, will be signed in October, the biology and health r-..eotion ;
. programme (Item 3352), the energy research and development programme §
| (Item 3357) and the management and storege of radioactive waste programme |
" (Ttem 3355)gu?hich is encountering certain implementation difficuliies,
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The utilization rate of paymert =ppropriations depends, on the other
hand, on the time taken by contracting parties to send in their reports and
invoices and remains relativ:ly low. For the financial year as a whole,
| about 80% of both commitmen® appropriations and payment gppropriations is |

~ expected to be utilized. - i
Wrbh regard to Communlt‘:_p_a_.rtlclpation in the JET undertaklng, where there§
is a clear imbalance ->:iween commiiments and payments, only payments ‘
relating to commitmenss from previous ﬂnanclal years are currently being

|
i
:
§
t

i
Agdonnty
ERER

,;lv

B Tt shou]wci‘ be noted that the flgu.res a,ppearing a.'t the end of this
report in the summary tables do not always correspond to the above
figures whioh contain certain componen‘t# which were not availa.ble when
the sum.ary tables were drawn up. o

made.
Utilization (%) of available approps
as at 30/9
CHAPTER 33 1979 1980 1979 1980 |
Commitment approps{ Payment gpprops
Direct a.ctiqxi - 59 o} 62 o} 50 54 :
Indireot action ) 54 1w 48 33
Pa.rtioz.patiqtn in the JET project 73 - sz 3
TOTAL I 62 32 ) TR
3351 (%) - Fus}on - axcluding | 3% L. 10 L 50 w
3352 (%) ~ Biolog} and health so o] s 46 _—
protec ! ~
3356 (%) - Rad:.oa,ctlve waste { oh 8 41 29
3357 (%) - Energy ‘ 47 ] 19 44 24 5
i L
(%) Budget heading in respect of which the implementation rate is i
{ t / [ . )
i par icu;l:a:t‘ly low_ ; in EUA 2
1980 appropriations Co 0 |utilization as | , - |
i carried over Initial amount | .4 30/9 # ;
Direct action 30.163.910 17.529.580 58 |
| Indirect action 45.525.606 29.951.226 66
Participation in the JET project 773.674 773.674 100
TOTAL 76.463.190 48.254.480 63

l
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CHAPTER 34 ~ EXPENDITURE RELATING To'SAFEnggm_
Utiliutiorﬁ of appropriations as at 30 Soptembar (non—dirfcrontia:bod

a.pproprlations) . ( |
—mn N Tnn Utilization (%) |
‘ 3 | : . |For commitment For payment
. Appropriations for t : .
| 1980 (EUA) Approps Approps !
| é v : !
| o 1979 1980 1979 1980
: HAPTE : ‘ !
o34 1 2 3. | 4 5 6 T 1
‘| ToTAL | 1,500,000 |1.500.000 | 2.018.471 54 61 30 35 |
[1) Initial appropriations including éupﬁiémantary or amending budgetis.
§[z) Includmg ‘transfers and non—au‘bomatic bé.rryovers (¢aleulation basis
for columri 5)e ’ I
| :
H3) Including ‘transfers and all the ca.rryovers (calculation basis for i
? column 7). i o Lo o v
§
By 30 September 918.259 EUA had been utllized for commitments
(61% of appropriations), of which 51% had been paid (31% of appropriations ).
The utilization of appropriations automatically carried over came to 47%. |
The Commissicn expects all the appropriatians $0 be committed between now i
and the end of {the ﬁnanoial Yyears ‘ : . o
P }(' u h‘ \i "
1 i ji i
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| CHAPTER 35 =~ PROTECTION OF MAN 1 ) HIS ENVIRONMENT

Utilization of available appic, iutions aa Jat 30 September
(Non-difforentiated appropristimms) | | .. L

il

Utilization (%)

.y 48
CHAPTER 1980 Appropriations comm:. men P
- o (EU4) lippropriations| Appropriations
979 | 1980 | 979 | 1980
T w | s e 7
TOTAL . [8.590.000 |8.590.00012.130.100 | 64 56 30 30

(1) Initial appropriations including supplementary or amending
budgets. G I

(2) Intluding transfers and non-suiomatic carryovers
(caloulation basis for column 5). '

(3) Including transfers and all carryovers (calculation basis
for column T).

- Summary of the igglementatifnn of appropriations

1. Appropriations for the financial year )
of availablejappropriations amounting 'bo"'8;i,159 n EKJA, 4,78 m BUA (56%)
have been committed; payments amounted to 39% of appropriations
committed, this being a normal percentage involving mostly studies
many of which are committed late in the year. Past experience shovs

that the utilization of appropriations at the end of the financial year '

is close to 100%; +the unpaid balance is sutomatically carried over to
" the following financial year. A ! | ver

P

i .
Loy v & [

2. Appropriations carried over |
52% of the bhrryover of 3,53 m EUA has been used. Here again,
experience gesis a utilization of appropriations olose to 100%.

RS | % [ o
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CHAPTER 36 - EXP’E&TDI'IURE ON SCIENTIFIC AND TECHNICAL INFORMATION AND ON
INFORMATION MANAGEMENT <

Utilization of non-differentiated appropridtiohs as at 30 September

—ir | Utilization (%)
3 / k ; 1980 API(’;}I;I)'iati°n5 o oomnl;lio'g‘ments payl'x':ern‘bs
| hppropriationsAppropriationé
i , S| 1979 | 1980|1979 ¢ 1980
% | ) S | @] 3 | ® 7
TOTAL '; 1.617.000 | 1.617.000 | 2.230. 054, 7 | 87 |40 | s3

(1) Initial appropriations including amending or supplementary
budgets,

(2) Including transfers and non-autom‘tid ‘carryovers (calculation
basis for columm 5).

(3) Including transfers and all carryovers (calculation basis for

: column T)e SR L o

b

Utilization of a.valla.ble appropriations as a.t 30 September
(mfferontiated appropriations)

TITLE g‘ ' ) 1980 Appropriations

3 , ‘ (EUA) y

! ¥or | For

" CHAPTER commitments : - paymenis

136 ' 1 RN I 3 A

TOTAL j3§ | 3.600.000 | 6.284i404 3.875.000 7.191.509
B ’ ’s . - rorg .

3620. . 1.900.000 ,4 566,425 2.400.000 5.322.056
3621 1 1.700.000 1.717, 979 1.475.000 1.869.543

(1) and (3) Initial appropriations, inoluding amending or

. supplementary budgets.
(2) and (4) Total appropriations awailable (inoluding ontstanding

| appropriations, carryovers ‘a.nd transfers).
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R Utilizetion (%) of available éppropriation’sr
CHAPTER 36 - 979 | s | 19m 1980
. S Appropriations Appropriations
. for commi‘tmen‘t _ for payment
TOTAL 52 ‘46 30 46
Item: ‘ ‘
3620 (%) 46 .35 2 ' 28
(*) Budget heading in respect of wh:.oh the implementatmn rate
is particular y lowe

Of the: .nori-differentiated appropriations of ‘1.617.000 EUA entered in

~ this Chapter (ltems 3600, 3610, 3611, 3622 and 3630) 1.410.353 EUA
have been committed, which represents a u’cihzation rate of 87%.

14173114 EUA have been utilized out of the 2.230.054 EJA available
for payments (appropriations for the financial year plus carryovers);
72% of the 1979 appropriations automatioa.lly carried over have been
paid oute. ‘ :

2.885.632 EUA were committed out of the available differentiated

gppropriations (Items 3620 and 3621) of 6.284.404 EUA ?outstanding

appropriations inoluded), a rate of 46%. !

Total payments made amount to 2.525.722 EHA out of the 7.191.509 EUA

available (carryovers included); 51% of the appropriations automatically

carried over have been utilized. Do - o
C

This relatively low percentage is due to the fact that 73% of the

differentiated commitment appropriations are represented by Item 3620

' (three-year plans)s In 1980 this Item was,the subjeot of substantial

carryovers of appropriations following the: bela.ted introduction of +the

second threeé-year plan 1978-80, the Council having delayed adoption of

the programme. Prospects for u‘b:.l:.zatlen, between now and the end of

the financial year suggest utilization o\ ihe appropriations still

available of the order of 1,5 to 1,8 m EUA, the balance (2 m EUA or

: thereabouts) being a:a‘toma‘l:ioally carried over to 1981, R

{
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CHAPTER 37 -~ EXPENDITURE IN THE INDUSTRIAL AND TRANSPORT SECTORS

Utiligation of non-differentiated appropriations as at 30 September

FITLE | | | . Utilization (%)
3 ‘ N Jor For
1980 Appropriations b&mtmenjs payments
(BUA) Bppropriations [Appropriatias
1 1979 | 1980 | 1979 | 1980
/CHAPTER | - -
S0 M @ G | @ ¢y | 6 | (M)
TOTAL | 2.620.000] 2.620.000 | 3.903.323'| 81 17 26 25

(1) Initial appropriations including amending or supplementary
budgets.

(2) Including transfers and non-eutomatic, carryovers (calcnlation
basis for column 5)e

(3) Including transfers and all carryovers (calculation basis
for column 7).

Utilization of available appropriations as a‘t 30 September
(Differentiated appropriations)

TTTLE B 1980 Appropriations

| (62179 B

3 ,g'?kr ) ) "For
- commitments = Payments
CHAPTER 37 1 30 . 4

TotAL 9.557.000 26.528.465 |  4.450.000 | 13.603.939
Tiemst | | T T
3701 ;i 57.000 55.937 450.000 1.105.380
3702 L ' 8.000.000 9.972.528 4.000.000 4.998.559
3720 U 500.000 500.000 poken emtry|token entry
3722 1.000.000 1.000.000 [token entry|token entry
3750 - 15. ooo 000 - ' 7.500.000

(1) and (3) \Initial appropriations including amemiing or
.. . supplementary budgetis. :
(2) and (4) Total appropriations amla‘nle (including outstanding
-appropriations, carryovers and transfers).
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f Utiligatio (%) of avaeilable appropriations

, - \ § \ 1979 - 1980
Avpropriations ‘. Appropriations
for commitment for payment

TOTAL 4 6 18 6

Items: P

3701 (& 73 54 ‘ 55 42

3702 (%) ‘ 0 16 0 7

3720 (%) . 0 0 0

3722 (%) 0 0 0

3750 () 0 0 0

(*) Budget heading in respect of which the 1mplementat10n rate is
particularly low.

Item 3702 =~ Communitx operations for the dé#@logmenf df data:grocessing

The belated adoption of the dataeprocesszng programme on
1" September 1979 delayed implementatione

This delay is being made up, with the resnlt that the commitment estimates
suggest that almost all these appropriatlons will be utilized by the end
of the year.

Item 3720 - Operations in the ceramics sector
and

Item 3722 -~ Textile industry dechnology

In the absence of regulations enabling the action.programmes to be
implemented (these have still not been adopted by the Council as proposed
by the Commission), the Commission has studied the possibility of using
the appropriations for one-—off measures. It has concluded that the
remarks on the appropriations do not provide a valid basis for one~off
measures, which mst therefore be ruled out.

Item 3723 - Textlle 1ndnstgxﬁ1nfowmation sysbem

‘PFollowing the final adoption of the 1%ﬂf budget, there was a delay in
implementing this Item which is to be ucie up by the end of the
financial year. Since the contracts are . '~r negotiation, the
Commission expects that all the &pprepriatxuna will be used.

Item 3750 -ﬁA1d for certain crzsls-hlﬁwéxdusurlal sectors

Since the Council has still not teken - oigion on the Coumlissionts
proposal for a Regulation, the Conuissi +% been unable to usa the
appropriations entered under this heading.

Article 376 - Studies relating to industri-' policy

The Commission expectis to expand this heading ©y means of a transfer.
All the appropriations will be useds = - . ,

Item 3741 -~ Harmonization of industrial laws !

1464758 EUA out of the 500,000 EUA availakle for commitmont have been
used (29% of ‘appropriations) and 210.i69 I ~ut of '854.481 EUA
(carryovers included) have been paid (25%}: 53% of the appropriations
automatically carried over have been useé9;;1

The internal procedure for selecting studi. "’ is in progress,  All the
appropriations will be used before the end n* $he yearo :

1
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Item 3780 = Studies preliminary to financial aid in respect of transport
infrastructure o .

 The bola‘ted adbption of the budget preventsd the Commission from
‘implementing this heading satisfactorily.

Contracts are currently under neg'otia.tioxi and will be concluded very
shortly. Payment appropriations will be-used in accordance with the
contracts' financial provisions. E | '

"y

CHAPTER 39 — OTHER EXPENDITURE ON SPECIFIC PROJECTS UNDERTAKEN BY THE

. INSTITUTION |
! | | Utilizationin% as at 30/9
CHAPTER 1980 Appropriations For. commitmentd For payments
39 ‘ (EUA) 1979 1980 1979 1980
1 2 3 4 5 6 7
o 1T -
TOTAL 10,420.000 | 10.420.000 {15.980.081 |~ '57 4 "l 34 35
Items? :
3920 (%) 23100.0001 2.100.000 | 3.060.512 {152 50 - 27 29
3932 (%) -+ .100.000 100.000 100.000 - - - -
2960 (% 500.000 SOQ .000 » 590, ..QQD = - - -
(1) Initial appropriations including amernding or supplementary
budgetsi oo R
(2) Including transfers and non—automatic carryovers (caloulation
basis for column 5). o , :
(3) Includin§ transfers and all carryovers {(calculation basis for
column T)e I :
(*) Budget heading in respect of which the implementation rate is
particularly low. IR ' :

Over the first nine months of the year tﬁej iitilizafion rate for all
these activities was low, partioularly for commitments, largely because
the provisional twelfths scheme applied for much of the period.

P BRI .

The education programme (Item 3920) uses contracis covering the
" academic year, which means that the rate of utilization peaks during
the last quarter of the budgei year. o ‘

Ttem 3932 (Conservation of the architectural heritage), created by
Parliament in 1980, was not eligible for appropriations under the
provisional iwelf'ths sochemes The projects ourrently under examination
by the EIB should make it possible to use all the funds by the end of
 the finanoial year. | R o

I+ will not be possible to use Item 3960 (European Foundation) because
no politioa'.l]' decision has been taken (1979 appropriations cancelled).

4
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TITLE 4 ~ REPAYMENTS AND ATD TO #MBER STATES AND MISCELLANEOUS

CHAPTER 40 = FLAT-RATE REPAYMENT TC THl MEMEER STATES OF COSTS INCURRED
IN COLLECTING OWN RESOURCES ' '

The flat-rate reimbursement to Member States of cosis incurred in
collecting own resources amounts as at 30 Sepiember to 540,1 n EUA, which
corresponds to 8,2 twelfths. 12,5 m EUA of the expenditure relates to
reinbursements uoncerning some own resources collected in December 1979,
since the appropriations available in 1979 were insufficient. The
balance of 527,6 m EUA concerns the reimbursements for ihe period from
February to September relating to paymenis of own resources from

Jamary to Auguste

CHAPTER 42 = GUARANTEE FOR COMMUNITY LOANS RAISED FOR THE PURPOSE OF
GIVING BALANCE OF PAYMENTS SUPPORT

The Council Decisions of 17 February 1975, 15 March 1976 and 14 June 1977
empower the Commission to borrow funds in order to grant-loans to member
countries which are experiencing balance of “payments difficulties. No
loan on this ba.sis has been raised Bince J‘u.ne 1977.

CHAPTER 43 — GUARANTEE FOR LOANS RATSED TO PROMOTE INVESTMENT IN THE
COMMUNITY ‘

I"our loans were . raised during the third q'ua.rber:

National curr encx . B o . mEUA
DM 22,000,000 | e 8.7
DM 33,000,000, Lo o , 13,1
#20.000,000 H Iy
#10-000.000° S sy
Total - N el

- By Decision of; 22 July 1980 the Council released 80% of the second
tranche of loaps of 500 m EUA o promote investment in the Commmnitye
~ With regard to.‘the balance of 100 m EUA, the Council deferred its

: decision on the; field to ‘be covered by the 1oms. , :
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TITLE 5 - SOCIAL AND REGIONAL FUNDS

CHAPTERS 50 to 52 —~ EURQPEA! AP
Utilization of available appropriations (Diffnroatintod nppropwiationl)

TITLE 1980 Appropriations
5 (m EUA)-

50 - 52

For ecoumitments

For payments

1

2

3

TOTAL

909,5

972,3

374,3

607,5

512 ¢ - ] s -

(consequences of
industrial
conversion)

2,5

(1) and (3) Initial appropriat:.ons including amending or
', supplemeniary budgets. Lo
(2) and (4) Total appropriations available (including

outstanding appropriations, carryovers and
" transfers).

3 Utilization (%) of aveilable sppropriations

w1y

. CHAPTERS |

S

50 52 1979 1980 1979 1980
: S Appropna‘hions 1 - Appropriations
for commitment for payment
TOTAL . 20 4, |4, 32,2 |, . 68,5
—
512 ¢ 0 0 |

if necessa.ry)
consequences of

industrial
conversion)

. 0 s v ! 0

(%) Budget heading in respect of which the implomantation
rate is partioularly lowe -
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The first set of approvals vnder the 1980 budget was decided on by

the Commission on 13 May. It concerned 436 m EUA, almost half of
the final Social Fund allocation for 1980 of 909,5 m EUA. = The ‘
second set of approvals will be decided on in October as in 19793
this is two months ahead of $he schedule for previous years, and
will exhaust the available balance. This earlier timing is
primarily the result of the entry into force this year of the

new rules (Council Regulation 2396/71, as amended by

Regulation 2893/77, Article 5(3)) requiring applications for
assistance from the Fund to reach the Commission two months before
the end of the half-year preceding that during which the relevant
operations will begin. j

Payments

Payments amount to about 416 m EUA, compared with 266 m EUA on the
same date in 1979; the record level of payments reached at the end
of 1979 (595 m EUA) will uwndoubtedly be exceeded at the end of this
year, which would mean complete utilization of the appropriations
available, slightly greater than payments, ‘ma.de in 1979

374,3 mi:EUA in respect of the financial year .
+ 233,2 m EUA carried over from 1979 ' :

booba

noeoe "o

607,5 m EUA

It is anticipated that by the end of this year all the appropriations
available will be utilized; +this has never happened before.

The only soxception, marginel in terms of the amounts involved, is
Article 512 (Consequences of industrial- Qonversion).v

A proposal for aid to clder workers who l6ge their jobs in the
shipbuilding industry (COM(80)410, 25.7.1980} has been passed to
the Qouncil and the Parliament. Parliiament has not yet delivered
its Opinizn. It is highly unlikely that a decision will be taken
in time to svoid cancellaticn at the end of the financial year of
“be appropriations availabls under this Article (5 million for
nopnltmerts, 2,5 million for payments), these appropriatiuns
deriving from the 1979 budget. e -
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- Utilization of differentiated appropriations as at 30 Septenmber

-8

EUROPEAN REGIONAL DEVELOPMENT FUND

(Differentiated appropriations)

(*) Budget heading in respect of which the implomentation rats is

)3 -

TITSLE 4 1980 Appropri.ations‘ (in m BUA)
: For commitment For payment
CHAPTERS
55 AND 56 1 2 3 4
TOTAL 1.165 1.218,1 403 742
Chapter 56 (*) el
Specific 58,25 103,25~ [ 10,625 26,625
measures
(non-quota) ‘
(1) (3) Initial appropriations including amending or

" supplementary budgets.

(2) (4) Potal appropriations available (including
outstanding appropriations, carryovers and tra.nsfers)«
Wilization in % of‘r‘»a.ppropriations available
CHAPTERS - 1979 1980 1979 1980
6
233 Appropria,t:.ons for Appropria't ions for
commitment payment : ,
—_ K 43,6 49,6 24,5‘ 29,9
Chapter 56 (*) | ,
Specific : 0 0 0 0
measures
(non-quota)
o In
. 1 -

partioula.rly low.

LN - 7

‘ 1
4,
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Analysis of the implementation of appropriations -

Commitments

Quota sectlon (Chapter 55)

More than half of the appropriations availa.‘ble (1.115 m EUA) have
already been utilized. Utilization at the end of the financial
year should be just about complete (some countries will doubtless
not fully exhaust their quotls.

Nan—quo‘éa‘section (Chapter 56)

The Council Regulations implementing the five specific measures
proposed by the Commission in October 1979 wers formally adopted
on T Octpber. A B
t .

Even so it is unlikely that commitments can be made by the end .
of the fihancial year. The Commission will take the necessary
initiatives to avoid cancelling appropriations ouistanding

from 1979 (45 m EUA).

|

Pgmnté; y ,

Quota sé‘ction (Chapter 55)

-
!

It 'bhe Member States, Italy in pa.x'l:icula.r, submit a sufficient

number of requests for payment, the volume of payments could by
the end of the financial year reaoh 8 level olose t0o TOO m EUA

(a.ppropr;.a.tions available: 715,4 m EUA)

Non-quota.:section (Chapter 56) :

'No commitments having been made in time (see a.'bove), there uill

be no payments in 1980, Here again, the Commission will take

~the necessary action to see that appropria.tions carried over

from 1979 (16 m EUA) are not cancelled.
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CHAPTER 57 - MEASURES TO REDUCE ECONOMIC DISPARITIES IN THE COMMUNITY
. IN THE CONTEXT OF THE EUROPEAN MONETARY SYSIEM

Axticle 570 - Interest rate subsidies on Community loans to the less

prosperous Member States garticigating in the
European Monetary System

Interest rate subsidies under the European Council Resolution of

5 December 1978 and Counocil Regulation No 1736/79 of

3 August 1979 (1), have been given on loans granted in accordance
with the Council Decision of 16 October 1978 (2) to promote
invesiment in the Community and on loans granted by the EIB. Out

of the 200 m EUA appropriations for the financial year T75.431.154 EUA
were committed and paid over by 30 June and 34.044.692 EUA in tbe
third quarter, giving a total of 109,475.846 EUA by 30 September.

e v
PR

~

Article 571 = Financial compensation to the United Kingdom

[ B TN [al

Under the same legal provisions as those governing Article 570 of
the budget, financial compensation is paid to a Member State which,
if it does mot actually participate fully in the .
Buropean Mongtary System, need not bear the burden of implementing '
the system. = Appropriations of 1.263.295,10 EUA carried over

from the 1979 financial year are still ouisianding; <hey are

currently being paid. The first 1980 payment relates to subsidies

paid to Italy and Ireland under Article 570 in respect of a

sun of 75¢431.153,69 EUA. It amounts tp';17.112.360 EUA.

o

|

o ‘ 9 o
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" CHAPTER 59 = AID TO DISASTER VICTIMS IN THE COMMUNITY
i | Utilization of non~differentiated appropriations i
i i
TITLE Utilization in % :
| 5 ‘ 1980- For For , '
: ‘ appropriations commitment payment
‘ (in m EUA) Approps. Approps. ]
/CHAPTER 1979 | 1980 1979 | 1980 - |
‘59 1 2 3 ) 5 6 7 i 2
TOTAL 5 6,2 | 6,2 20 64,5 20 64,5 |
(1) Imitial appropriations including supplementa.ry or : ,
; amendmg budgets. ,
: (2> Includmg transfers and non-automatio ca.rryovers
j i (ca,loule,tion basis for columns 4 and 5)0
(3) Ineluding transfers and all carryovers (calculation 3
basis for columms 6 and 7).
| During the third quarter, aid was granted to the followings
x Membexr State ~Amount ' Reason
g : ;
| Belgium 880,000 EUA Floods in July
. France 700,000 EUA ' Cyclone in Martinique
L and Guadeloupe |
; ) : @
; C 4‘ !
Total 14500.,000 EUA ;
. This aid. is in sddition to that already gra.nted during the f:.rst 1
. two quarters.of the financial years -~ i
| United Kingdom 400,000 EUA Floods in the South—Hest |
) and Wales @
. Ttaly % 800,000 EUA Storms in the province |
, of Messina ;
. Frence - 1.300,000 EUA Gyolone on the Island |
of Réunion ‘ *
2.500,000 EUA !
Hence, at the end of the third qua.rtar, & total of 4 million EUA had
been paid. _ ;
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§1§ Includi‘ng 203,5 m EUA from 1979.
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- 87 -

TITLES 6 AND 7 - EUROPEAN AGRICULTURAL GUIDANCE AND GUARANTEE FUND —

CUARANTEE SECTION

Preliminary comments

The situation described in the Annexes is based on formal aocountit{g
data valid a;t 30 September, consisting of:

- total "overa.ll commitments®™ relating 'l:o advances anted to
Member States between 1 January and 30 September (Article 96
of the Finanoial Regulation of 21 December 1977),

~ the final entries under the various budge‘f; headings (Article 97
of the Financial Regulation of 21 December 1977)s These entries
do not covéer the full nine-month period because of the time
needed both for supplying the Commission with final statements
of utilization and for the processing and formal entry of
the figures by the Commission.

Hence, this purely accounting situation does not give.a true view
of the situation in this area. The following comments on the
budgetary implementation of the Guarantee Section of the EAGGF
are accordingly not based on this accounting situation but on the
latest information available to Oommission departments.

This informa.tlon consists of:

(a) lmplementatlon for the first eight months of 1980 as reflected
in payment declarations from paying agencies (of which only

some ha,ve been formally entered in the, accounts 'by the Commission);

(b) estimates for September, October and November sent in by
paying: ra,gencies:.. S .

Is Overa.ll budgeta,ry implementation of the EAGGF/Guarantee Section

- The following table shows the latest situatlon with regard to the

overall mplementatmn of the EAGGF/Guara.ntee Section.

: IH

‘Overall bud@tgg implementation of the Gua.ra.ntee Section of the BAGGH

‘ j : . in m EUA
1 - egate 1pa -~ (Aggregate
no Advances tgfr lggf - |Actual ac uafa
Mont M granted advances expenditure expenditure
' a b ‘ ¢ d
January 1 1.350 1.350 41,0941 | 1.094(1)
Peb ] 751 2.101 ans 951 v 2.045
March 942 3.043 ., 5l 41.005 o | 3.050
April i 1.093 4.136 | 920 3.970
May . 880 5.016 - - 961 .. 1L 493
June 836 - 5.852 e 932 . 5.863
July 836 6.688 1|+ 1.085 6.948
Augu.st 1.075 7.763 - i i 839 7.787
Se tember 993 8.756 i - 790(2) © o 8.577(2)
October ' 922 9.678 1 A
Novem'ber 872 10.550 (3) 4. . .. ~
| Appropriations SRR P ) 93
;rle)gau’;&a available B, 95:7 B ' 2.971

P A
L
—-Z g

oy
T2

2) Provisignal. ;
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'3) See footnote page 88s
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" Thia ta.ble shows a clear slowing-down in the budgetary implementadtion
- of the Guaré.ntee Seciion of the EAGGF, Thus:

- with rega.rd. Yo advances, ©°7 & EUA remain a.va.ill'bla for Dooom’bezr,

- with regard to payments, 2931 m EUA (monthly average of 977 m BUA)

will be availa,ble fo -pending in October, November and December,
the montllly average " expenditure from January to September
being 9531 m EUA. nohaa B
Consequently, while ..i must be borne in mind the forecasting
expenditure in this sector can be very 'l;riolqr, these figures suggest

 that the 1980 appropriations should be a:ufflciant to cover needs.

It follows tha.i:, after rising at an annual rate of 23% in past years,
1980 expenditure is likely to inorease by no more than 10% or so

" over the 1979 level.

II. m‘; X enditure by sectors of common markei organizations

&

The table’ oh page 90 sets out, sector "by sec‘bor, ‘expenditure between
1 Janvary! a.hd 31 August, estimates of expenditure from Member States

between 1 September and 30 November, total expenditure and total
estimates ‘and the utilization percentage of appropriations as at
30 November (1). ” !

This table’ reveals shortfalls in a.ppropria‘bions in some sectors a.nd
savings in'others. Shortfalls concern cereals, rice, beef and veal,
pignmeat, frm.t and vegetables, tobacco a.nd. moneta.ry compensa.tory _
amountse ;
They are ba.used by higher—than-forecast production of cereals, rice,
beef and véal and tobacco, by falling Comm\mity market prices for
pigmeat, by the very high level of processing aid for fruit and
vegetables, and by the unexpec‘tedly la,rge volume of exports as
regards MCAs.

Savings concern oils and fats, sugar, wine, the other COMs and
products mt covered by Amnnex II to ,i;he Treatye

There are different reasons for the aav:.ngs:

= in the case of oile and fats = the delay in pa.yments in respect of

olive oil production and consumption'aidj
- in the 'cl:q.se of sugar -~ steady high world prioes'

-~ in the éase of wine - distillation @pera:bions on a. smaller scale
than enﬁsaged, i

= in the case of the other COMs - 'the delay in implementing the 00](
in sheepmeat (20 October);

- o
o o S .

(1) The total in colum (d) of +the table“an page 90 (10 679) and
the tbﬂ;al advanced to cover expendi:nre up to 30 November
appearing in the penultimate line of colum (b) of the table
‘on pagy 87 (10.550) differs because expenditure to be paid
out during September, October a.nd November was reassessed at
the time of the consultations prior to the decision on
advanogs for November, particularly in the light of the low

~ level of provisional oxpenditure for September.
<N i :
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|
- in the oa.se of products not covered by Annex II - the relatively i
low level of exports. a
' i
i
With regard to milk and milk products, deliveries of milk to dairies ;
tended to exceed budget estimates during the first half of the {
However, these deliveries would appear to fall off during the second
half of the year and to come closer to 'budget assumpt ons.
The overall budget for milk and milk products may wela,, therefore,
be a.dequate. t i
‘ - $ i
Within the sector, additional exports will give rise 10 shortfa,lls
in appropriations for expenditure on refunds, but they can be
offset by savings on intervention in, respect of butte;s and on |
other meagures such as those to promote the expansion%of markets |
for milk gnd milk products. P i g
; It ) !
|
: o 4
{ |
| o
2] ‘w i Py
i
: i 0 :
Y i AR o
'f‘ "‘)‘ T i
o |
1]
r] L
: 7 b ‘
.
1
"“x‘ i T “LTZT“% (: ;llp\'ia(:’f\\% 1‘ il (\)(? e ‘TJ[;E‘(:L AT “g i i.“}: ) At f‘i


User
Rectangle

User
Rectangle


-

*gp e2ed e30u300] @9g cv.,

£ T elooL [ eewo |0l T Rei &Ivior .
gil KN B S-S IRy oy T 2T VOV PR YOR AT
26 ggetol ChL™2 877 CETLL B MVIST = RO~ &
7t v e St I 8514508t Vi |
1 3 & Ty TTTRIETTTTTT 8jonpoad 11 XoUUuy-uoN Lt
15 56 1 T ToR T 6L B SROD 18430 °*2i
w6 vor 73 Teir T TTTTYTTTTTTERE ) 0558008, °L1
9l 3% [ "ol R BUTM Ol
20t tsy 57 T A M 1T S{50p0Id Po5E9D0Id~U0TJUSAIBIUT *
86 996 3] 113 659 sefqeiefos pue 3Inay °*6
g8 ] g i< N TS - Fijinod pue s394 . °Q
85 5 TR e 501" 18oudtd °4
F]3 08T Che gg T 8171 - . T50A puv joog °9
6L (113 7] L] 169 ‘ TOFOE %G |
) NU LR8P L Q\h,m._‘ nu.n.m“! 0eg gp99s J9Y30 ﬁﬁd MNHOU .
- €5 £ I92 9° 901 2 9% - . ( 1IC BATTO *
69 (%41 (3% etE 8L . . . Byel. pue u.n.mQ 8 2
"6 25iTy 805" £59°¢ 0867y TVIOL = XTIN
' €04 s¢ 2 981 - £4111q9T5U0d 80I~00 ]
Y3TM pejosuuco eanjtipusdxy °© :
82 Sl - oClL - 5] - §£22 - ouusaox A3T11TqIsuodsex~0) *
28 6B Y r2S%L 959" ¢ 296 % 12303—qng
. %9 9% 1% Lot y22 UoTRULAISIUT A8YID *
b3 €%s Fi43 oY 202 J834nq-uotjusagsiur *©
26 g2s” 1L 25y i 9¢° ¢ XTTE uoEQIoﬂﬁgnouﬁ .
soL (22Le°2 162 Wy L2072 6992 - spumzey * YT °¢
e ) €2 5 0% ) eoTH  °2
[ STy Toy C071 51571 8T9010) L
e .
00L X P = (3) (9) + (9) = (P) €2 (9 (®)
ogéL Ll 0t
6L eLL 08 3e 8% 0} L°*} woay 0g6L°0L° LE—g"L 6 | Cunf ® .
sdoadds jo §04EWT}8d puw | 93815 JISqUIH ommﬂ_w goie-t i nﬁo.z.mwnuo.amd 8103008
UOT1BZF(TIR % sangtpusdxe | £q sagvuwijexy e APME&HN do@;d&b
1230 S T S i - - S

VAZ w uy suojjeisdozdde Jo uoTIEZTTIM — Jued TETOUTUT 0gEl

t 90 jyuRIwNy/IOOVE


User
Rectangle

User
Rectangle


| -91 -
o : : ‘
{ IITLE 8 ~ CHAPTERS 80 T0 85 ~ EAGGF GUIDANCE SECTION*
Rate of utilization of differentiated and non—differentisted

~ appropriations
| TITLE 8 | ’ ‘ App:g?riai,tigns | Percentage utilized
| R | available in ,
CHAPTERS 80 T0 85 | 1980 (m'Eua) | . 30 September
‘ ‘ ' (1), commitmente | payments
.| Appropriations ‘ c| i 447.680 19,7
| for the year P . 317150 oo 22,1
; Appropriat_’iéns autonmatically | ! | o
| carried over: v | j
| (a) Differentiated C | , 167.303 48,9 |
e appropriations P i 1?’{,,318 : 44,3
' (v) Non-diff’ferentiated B 5 -
% appropriations | - 26T.7165  {  (100) 18,3
g " Appropriations carried over . e o
‘| non—automatically (non- - 167.608 " (100) 16
i| differentiated appropriations) R "
{| (1) Including appropriations entered in Chapter 100

A. Prelim’iM; remarks S

The budget was implemented in a normal fashion during the third quarter,
although the rules of procedure governing roughly itwo-thirds of .
o expenditurg.’from the Guidance Section have the effeot that the Community ;
! can generally make commitments and pPayments only in the fourth quarter of |
| the year. f : S
v These are all operations of the refund t’ype, where the Member States must
i apply before 30 June 1980 for refunds of expenditure made in 1979; this
* ‘accounts for the generally low level of expenditure in the first three
i quarters of the year. BRI e :

| Commitments for individual projectis wera mede at the usual rate, while
i Ppayments fpr such projects continued to Progress somewhat faster than in |
: , En ) o 14
i

E

! 'v_Bo Commitménts v - o ; - oo
. 1 ST
1o Situation at_30 September o
X 3 SRGE

| Commitments at 30 September totalled 1544 m EUA, or 24,8% of the
available 615 m EUA (1). Virtually'ﬁall;(&é,sﬂ) these commitmenis relate

b -

(1) Appropriations entered in 1980 budget (447,7 m EUA) plw outetanding

.~ sppropriations of 167,3 m BUA. 1 7
; * Excluding fisheries. - PEAIRN
o L ‘ ‘ 3 i fff‘;
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to advan.es under Chi . ers 8C 1 83, some 57,7 m EUA having been
grented as aid for inlividvr: «ojects ou the marketing aud processing
of agric itural producie (2 ule 801), 8,4 m EUA fer public mervices
in rural sreas (Article 8% and 54,3 m EUA as premiums (refunds and
advances) for the mon-rs+ . iing of milk (Item 8312).

s s oA wwn e

2e gpiggqgéggpgjgyaj =0d up to 31 DeQember

The situation has cb .ced since 30 Juue in that all the 1980

applications for aid avd refunds have now been received. It is therefore
now possibleé to cstimste the total appropriations for commitment which
will be requirsd for each budget heading for the period up to

31 December. The estimates are shown in Table 1, which includes all
fisheries expenditure %o be financed from the EAGOGF Guidance Section
(Cbapter €6},

Estimates suggest that 99% of the available appropriations will be used,
provided the budgetary suthority approves a series of tranafers of
appropriations, many of which are designed %o chaunnel outsianding
appropriations towards those headings where requirements are running
ahead of criginal estimates. -

This over-utilization ¢f appropriations can largely be put down to the
fact that the impact of lauvnching a number of new programmes and .
reguiremente arising from ceritain previgus programmes were underestingted
by the budgetary authority when the budget was drawn up. What is more,
during 1980 a mumber ¢f programmes have switoched from a system providing
for down-payments of 75% to a system sllowing down~payments of the
entire amounts. Here are a few prime examples of cver~utilization:
v rola S
(a) New programmes: forestyy measures in certain Mediterranean
regions (Article 221) will mow require commitments of 32 m EUA as
oppoged to the 8§ m EUA entered in the 1980 budget (an imcrease
of 300%). At the same time an estimated 8 m EUA will be required
for commiiments aimed at improving the marksting and processing
of sgricultural products in the west of Ireland (Item 8012), as
opposed to the 2,7 m EUA originally entered (an increase of 196%)

() 014 programmes: the refunds paid teo Mewber States for expenmditure
on the eradication of certsin diseases in cattle (Item 8313), the
modernization of farms (Article §10) and mountain exd hill farming
and farming in less—favoured arsr= {4rticle 820) have exceeded the
appropriations initielly enmtered . the 1980 budget by 83%, 29%
and 25% respectively. S

i . .
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. .
Eaqar Quidnnee Section - Approprintions for Commitment
-
(Usslisasion of apprepriaiiens - provisiensl estimates for 1930) o B
opriations available Quistand {np
dppropriations o 4 Appropriations used im 1980 b i " o likely
Apprope Approps | Total Transfers Comnitments | Estimated 4 of ﬁ%i;:og?i":c’m‘)&m
Headirlg outatanding jentered | approps nade or entered commi tnents available {(Cols 344-6)
fron in 1980 | available | propsed bylinto by for 1930 approps
1979 in 1980 30.9.1980 30-'9-1980 (prov. total) + -
; P > T % : LY re bl A ']
CHAPTER 80 oo - :
B0 Individual producte - soken | token - - -
. sntry entry - - -
801 Marketing ;
8010 General measure 2,1 80 82,1 - 40,5 82,1 100 [+ Q
8011 Mezzogiorno 8,0 42 50,0 - 17,2 50 100 [+] [
8012 West Ireland @,N @,7 - - 8 296 5,3
8013 France and UK : (6,0 (6,00 - ' (4] 0 (6,0
802 Public services - 25,0 25,0 50,0 - 8,6 40,5 81 L 9,5
803 Restructuring of 4,5 4,5 ) ] 0 4,5
vineyards ! A
Sub-total (80) = 35,1 160,2 195,3 66,1 180,6 92 20 5.3
810 Modernization i 33,6 Y] 75.6 - 2,1 97,4 129 21,8
811 Cessation 1,2 token entyy 1,2 - ot 0,7 60 0,5
812 Training . 0,7 3, 3,8 - 0,2 5.5 143 1,7
813 Forestry @, @, - O - o (2,3
814 Young farmers ' (1,8) | €18 - ! - o {1,8)
Sub-total (81) | 35,5 49,2 84,7 23 .103,6 122 beb 23,5
CHAPTER 82 N N
820 Eill ferming 31,7 43,3) 75 - e L 93,7 125 18,7
821 Medit. foresis ] 8 - o 32 400 24
822 Italy ‘ ‘
8220 Advisory services 0,2 0,2 - o .0 3 0 0,2
8221 IrrigationfMess. 17,7 30 47,7 -, e 67,7 100 0 0
8222 Beef cattle . taoken token - B - :
- 823 France eatry entry .
8230 Vineyards/Languedoo 8,3 token entiy 8,1 - §5,6 49 2.5
8231 Irrigstion/Corsica | koken ently token eqtry =
8272 Prevention of floeding ltoken entiry token entry -
Lok [
; 8233 Conversion of token ‘token - ; 2.4 14} 2,4
P vineyards = Charentes | eniry sntry } ‘ 4
T 8234 Development - Lozere token enfiry token entry - . 0
i 8239 Overseas depts o token en¥ry 0 - o 0
‘g 824 Ireland S
8240 Drainage i [} 8 8 - Lo 3,7 3,7 [¥ 4,3
" 8241 Drainage with NeIrelang token eniry token eniry - e e
PR 8242 Development ! token eniry token entry - | -
"+ 1825 Greenland token eniry token eniry - -
826 United Kingdom: West
Isles of Scotlend token eniry token sniry - -
8 Belgiums development
et sl I 0,9 | (0,5 . (07} - (0,502
Sub-total {82) : S7p3 90 147,5 - 18,45 1851 ¥e5 7,5 %5, 1
CHAPTER 83 ‘ . Y o
30 Producer organizatics Lot )
8300 Croups & sssociations 4,0 4,0 C- X : [ o] s .
8301 Hope . 9,1 1,6 1,7 - ' N 1,7 102 [}
8302 Pruit and vegetsbles 3,5 ftoken entry 3,5 - R < 3,6 102 0,1
8303 Potatoes token antiry token - : -
831 Filk ard mest gectorsi ) entry }
8311 Beef ana veal 2,5 ltoken entry 2,6 - y 1,4 55 1,2
8312 Non-marketing of milk 23 98,2 i21,2 - 18 .. 54,3 80 &6 25
8313 Eradication of Wwrwoe k] 17,2 17,2 . + 16 3.6 31,7 184 1,5
8314 Cessation i 0,22 (0,2 : i 0 0 (0,2
832 Wine sector e : o )
8320 Conversion i 5,9 10,6 16,5 - 10,1 10,1 61 6,4
8321 Abandonment EE 6,1 L 6,1 - ‘ 0 [ 6,1
8322 Cessation 0,4 0,4 - ' 0 0 0,6
833 Fruit Sector o
8330 Citrus fruits g 10 10 ! - ) 6,1 61 3,9
8331 Grubbing : token enflry token enfry -
8332 Reorganization ' 3 token enfiry 4 - L 0 0 o
Sub-total (83) 29,7 763,3 187, 6 68,0 134,68 72 (£ 0,1
CHAPTER - 86 ' o B 2
BEG Insbore fishing '’’’ 13,08 1% i 30,05 - s 35,05 100 5
862 Producer groups 2.5 3,15 0,25 - 0! 0,1 &0 0,19 5
ub-total (86} P 5,15 1 30,3 - 35,15 115 " 0,14 5
TOTAL (20-26) "g2,3 62,8 665, 4 189,9 639 39 35,7 79

) 0f which 5,5 m EUA have bean aztered in Thapter 100. "

2) Including 20 m EUA which need not be committed until 31 March 1981 purenant %o Council Regulation (EZEC) Mo 1730/80 of 27 June 1980,
3) Italy hos submitted 'a singie priject requiring appropriations for soomitnont of 103 w EUA.

( ) Entored in Chapter 100 . . o

1oy i
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Under«utllxza:tlon of a.pp::‘oz.a:c'n.za.t::.c:anc on the other hand, can be put
~down to sluggish implemeniation 7 rertain new programmes (Artlole 803
and Items 8220, 8230, 8240, 832 :rd 8322), delays in decisions on
some new proposals (Item 8013 ¢ Articles 813, 814 and 827) or simply
%0 the faot that reguirements - o less than expected (Ttems 8311,
18312, 8320 and 8330). It shocid be noted that in most of these
' cages the ra‘te of utilizatir: of the apprqpriations is determined
by the oclaimants and not b uhe Community or fthe Member States.

7 1
K

H

4 Pamen'hs“ ‘

1 t
1. Sltua:biori a.i; 30 September

Pa.yments made up $0 30 September totalled 2;3,9 m ERIA, which is 24, 6%
. of the available 950,5 m EUA (1). .

T
[

?The breakdomi is as follows:
(a) Pa.ymenta (70,2 m EUA) from the year's appropr:.a.tions for paymentt

Cha 't er 80 ~ 3 1 m EUA for individual rproqaots commenqed between 1977
and 1979 (of k1 ese payments some 15,6 m EUA were for Article 800,
 another 16,6 m EUA for Item 8010 and 2,9 m; EUA for Item '8011);

Cha er 81 - 100.000 EUA for vooa‘blonalwguidanoe a.nd training for
armers ZAr't:qcle 812); EENRTIREE

Cha,Eter 82 = 3 7 m EUA for drainage measures; in Ireland (Item 8240);

Chagter 83 w- 21 2 m EUA in the form of aava.nces in respect of the
*non-marketlng of milk and the conversion of oa’ctla herd.s (Item 8312)
l

() Paymen‘bs (97 8 m EUA) from (dlfferentz.s»ted) a.pproprla.tions for
! paymen't oa.rried over automatically:

: Chapter 80 = Some 69, 4% of the 49 m EUA carried over has been used for
cindividual proaeots started between 1977 a,neL 1979 (Articles 800 and 801 ).
jAll that remains is 15 m EUA earmarked for sdvances which the Community
.expects to pay towards public service projeats (Artiele:802) in 1980,
'I'his will be the first time the Gommunlty hax,& made :auch1 payments,

.
Chapters 81 a.nd 82 = The rate of ut:.llzatidn pf oarryovers is low
‘here (12,5% and 23% or 17,4 m EUA and 64,5im BUA respectively), sinoce
‘most of the measures covered by these Chapiers are of the refund type,
' where oomm:tments are paii out as soon as they have been made.
.Nevertheless, (for the procedural reasons already mentioned, commitments
‘and payments: :f‘or these Chapters tend to be made in the fourth quarter
;of the year. Ty

e ‘
H I“ 1 ‘ ' M ”‘“ ‘ ~ .

E

(l) Approprié}tlons entered in 1980 budgé‘h C?ﬂf{ 2 m EIJA) plus differenfiated
automatio carryovers (197,9 m EUA), 'non-cifferentiated appropriations |
(267,8 m: EUA) and non-automatic oarrycvers g167 9 m EUA) |

e / - PRI N

e g i o S g g
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‘Chagter 83 -‘Of the 67 m BUA carried over, gome 54,97 has been paid out
. in the form of advances and premiums for the. non—marketing of milk

(Ttem 8312 = 23 m EUA), the conversion of vineyards (Item 8320 = 10,1 m EUA)
~and for the éradication of certain diseases in ocattle (Item 8313 = 3,6 m EUA).

. Judging from the applications for refunds re@eived by the Commission by
30 September, it will not be possible to use the following carryovers
junder their present headings: 1,2 m EUA entered under Item 8311 =
premiums to encourage the development of beef and veal production,
' 6,4 m EUA under Item 8320 = conversion premiums in the wine sector

and 4 m EUA vtnder Item 8332 - reorganizatiﬁn ‘of frult production.

‘These appropriations will lapse on 31 Deoembgr unless {he budgetary
authority approves the transfer of the amounts involved to other budget
headlngs where more funds are needed (of. Table 2).

(c) Payments (49 m EUA) from approprlatiops automatically carried over
(non—dlfferentlated appropriations)s

Some 48;7 m EUA were paid out for indlﬁidual progects under Article 800,

The excess requirements meant that 99,4% of .the apprpprlatlons oarrled

~over for cod! £1sh1ng (Item 8300) could be dig%ursedq

: . :

(d) Payments (26 9 m EUA) from non—differentiated appropriations oarried

over noniautomatioally. H C
H;v i b
A1l payments. were made for individual projeots under Article 800. It
" ghould be notéd that here appropriations hav% been utilized at almost
twice last year's rate (16 as against 9%?
?2. Estimataﬁ for the;period up to 31 Deoeﬁher .

oo rL o

(Differentiated appropriations) Coan

The appropriations for payment required for:the period up to 31 December -
. have been estlmated from the applications for payment which the
. Commission had received by 30 September. . The estimates are shown in
Ta.ble 24 ‘.,] ol ':':‘tf% '
Tha Table shows that the overall rate of utilizailom of the appropriations !
‘for the year and carryovers could be as h;gh as 99, 7% prov1ded tha :
‘budgetary au$hor1ty agress to a number of -amendments (malnly transfers
rof carryovers) which are now necessary folloling under-utilization
of appropriatzons at some headings and overéutillzatioﬁ elsewhers, C
The prime examples of over-utlllzamlon can be explalned as follows:
‘the rate of payment for individual projects (Item 8011) has inoreased
by 33%. The increases for other programmes, whether they provide
for the ent of advances (Artiole 821 wp.by 124 %) or of refunds
(Artiole 813 ‘dp by 51%, Article 812 up by’ Article 820 up by 55%
‘and Iiem 831} up by 84%3, are due to the raasons given in the foregoing
’dlscu531on of commitments. ' ‘
L onn
Uhder—utllzz&tlon of appropriastions fon payment ooourred mainly ‘n
those programmes suffering from under~ptilization of approprl Lions
‘for commitmanﬁ The reasons ramain the same.
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Snation =« appraveiations for pocrent

witlicution of appropristions = p:"uvmwmxl ‘uulmuwu f(ar 1900)

m kUA

2) Of which some 21,2 m £UA repress.

() Entered in Chnptur 100,

2~ advances paid by 30 Scprt-nb-r.

STy

= reariatimg for N"M‘ : ute tandtng appropels Hone
avitaale te 197 o """‘"‘"""’"‘ ssed 19 1940 {5} ar kely nddt ) onal ]
i Uhpprons ce~led] Appress Totai Transfers ° Paynoﬂls Lstinated payoents) I of ;;‘;‘;’;;;al‘ QRL
i |over fron 3% | entared npprops wade or sade by for 1960 svellable . ‘.;' ',' At
Heading " {none n 1630 cvattable’ | proposed 36,9, 1980 {Provistonal sopropriations| ot "
| B ffementtyted 1a 1980 by 1 I total) + -
v wo,me0| o ' ‘
f 1 2 3 4% 5 [ ? 8 k]
CHIPTER 60 g ! T T :
800 individual products b a0 85 65 - $ 35,6 55, LH 10
801  Markelin . i
8010 General weasure ! 12 18 30 8,6 40 133 to
8011 Hezzogiorne : 2 6,2 8,2 . 4,9 8,2 100
8012 Vest ireland o, 0,1 (o » 100
8013 France and X 0, €0,2) | SRR R 0,2
802 Public sarvices ! 15 2 7 Loy 1” 100
803  Restructuring of vhuprq: 3,4 [t - . 3,4
! S y i !
Sub-total (30) : yr T—75.9 135.9 TR0 12053 97 13,6 70
CPTER 81 ¥ j x ’
810 Noderntzatton ¢ " 16,8 48 64,5 2, 97,4 151 32,2
811 Cessation . © 0,8  [tokem entry 0,8 R 0,8 | 10 o o
812 Tralning o 0, 3,0 3,2 L0,2 5,5 172 2,3
813 Forestry \ . - 2, 2,3 - - [ @,
814  Young farsers - ¢1,8) (1,8) L - 0 £1,8)
Sub-tetal (31) Tl 55,0 72,6 3 03,7 143 .0 35,2
CHAPTER 82 . I o
820 W1} farsing R A4 18,97 80 14,8 93,7 155 33,4
821  Redlterransan forests - ’ 9:6 9:2 i f 21:5 224 ) 11,9
22 Mtal ; : s
| 8220 Rdvisery services 0,1 0,1 . 0 o * 0,1
8221 trrigation/Mezzogiorne 16,4 30,7 45,1 o e 38,2 85 I3
8222 Besf catfle token eairy | token entry " o 0
823  France , . i -, : .
8230 Winsyards/Languedoc . 7,0 [token miry 7,0 L Ced 5,8 . .80 1,6
29 B ” ’
8231 lrcigation/Corsics . token entry | token sntry , Lo 0 '
8232 Prevantion of flocding | i I taken entry | token entry ! [ ]
8233 Conversion of vineyards token mtry | token entry ! 2,4 ® 2,4
« Charentes i .
8234 Development - Lozbre token entry | foken satry | 0
8239 Overseas depts 1,7 token entry 1,7 vf,? 100
S 1 '
824 ireland o ! .
8280 Orainage v 3 o 79 7.1 ! 3," R 52 3.4
8241 Orainage with B, irelsad | token entry | token eniry P -
8202 Development ' token entry { tokem antry BT (. ‘
85  Growlands shewp ﬁmhq } ltokon eatry | tokem emtry S S
826 Uniled Kingdom: ’
Vestorn lgles of Scﬁhad } token eatry | token sntry . e
827 Selglus: develogamt of B - ‘
South-Esst o 0,1 0,1 L (o (e !
Seb-totel (82) S 64,5 46,5 131 18,5 186,8 127 AP [P
: T g . {
CHAPTER 83 b TN I :
830 Producer cranizations ' S H N
8300 Groups and assoclations| | 4,0 4,0 : e 0 [} 4 " |
8301 Heps P 0, 1,6 1,7 " 1,7 102 o
802 Frott and vagetables ~ 3,5 | token eniry 3,5 fo* 36 102 0,1
8303 Potatoes i token eniryl ieken mntry : 0 9
831  MTk and meat sectors . )
BT Beef and vea ' 2,6 tekon eniry 2,6 ! 2 1.4 55 1,2
8312 Nonecarksting of atlk 23 98,2 121,2 -16 SA 3 80 66 25,2
8313 Eradicatlon of breg, 17,3 | token wiry 17,3 16 ) 31,7 184 1,4
8314 Cessation 0,2) (0,2) i 0 0 {0,2)
832 Wine ssctor N ‘ , i :
8320 Tonversion 16,5 | token entry] 16,5 | F10,1 10,1 &1 6,4
8321 Abandonsent : 6,1 6,1 ! 0 9 6,1
8322 Cassation 0,4 0,4 ' 0 0 0,4
833 Frult sector ; ’ ’ : ’ !
8330 Titrus fratts i - 10 10 's,1 81 3,4 !
8331 Grubbing - tocon satry| token entry g 5
8332 Reorqenization E 0.9 tsken mte 4,0 - 10 0 LY i
: Sub-total (83) | 57 130,35 87,5 ) 134,86 72 53,0 ol
| UPTER 86 P i i
(850 Trshors Fiohing : 15,0 T 20 5,5 8,0, 40 12
882 Producer grows i ,’:- 0,15 0,25 e 0:1‘ [Y) 0,15 |
Sub-tate] (35) O TS,T §.75 17 20,23 g a,1 ) 12,15
mll. {2030 ! I 373 '22,. 535, 3 45,3’ %35 T 99,7 94,8 93
17 Of whioh 3,7 ® CUA hevh oesn sniezed in LLapier Liu.
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. Payment of commitments R

 The position regarding the payment of oomi‘hmgnts on 30 September
. was as follows:

I 54,2% of oommrtments entered into in 1980 have been paid, and there
" are still T7, 8 m EUA to pay; L

16,1% of commrtments entered into in 1977, 1978 and 1979 but not paid

on 1 April 1980 have been paid., There a.re ‘still 390 m EUA to pay;

18,3% of commitments entered into in 1974, 1975 and 1976 but not paid
: by 1 January 1980 have been paid, and there are siill 218,8 m EUA to
. pays |

| 16% of commitments entersd into between 1966 and 1973 but not paid on

-1 January 1980 have been pa.id, and there are atill 140,7 m EUA to be

paid. . , o

?Gompared. with 30 September 1979, the ra,te of ps,yment in the above

“oategories has risen by 24, %, 11, 2%, 43% and 77,8% reapeotively.

Lo " e i
i : N Y |

' D. Transfers ;

"1

It can be seen from the sstimates of expendi‘hure up to 31 December
: (Tables 1 and 2) that a number of transfers of appropriations are
‘required if best use is to be made of the appropriat:.ons available
§for the EAGGF ‘Guidance Seotion, TS

%Tra.nsfers within individual Ghapters are soheduled to start in November;
;the budgetary authority has been askad to La.pprove a number of transfers

r

I
¢
1
1

.the same month., TR
! R

[URSISUR
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Ghapters 86 to 89 - FISHERIES

U%;lizat o of approgriataona

3;ifferéntiaied and non-differentiaied)_

s " Ema
Appropriations available in 1980
,.anptersABB to 89 for commltments ' . for payments
RRCH (;2) f (3) {4) 5
26.650.000 476;360,325f 50,670,000 | 76,579,103
Chapter 86 ;1 150,000 | 15.051.222 150.000;_15 250,000
| Chap‘tex‘ 87 token entry | 34.249.103 | 24.020.000 | 34.269.103
Chapter 88 -(*) 22,000,000 | 22,000,000 | 22.000.000 | 22,000,000
Chapterw89 (*) | 4.500.000 5.060.000 | 4,500,000 5.060.000
(1), (3) Initial appropriations, includlng aménding and aupplementary
budgets. , ’
523 Including appropriations outstanding and transfers. o~
(4) Including transfers and/or carryovers. '
1°(*) _kﬂNon-dlfferentiated approprlations.

o e

Utilization (%)

. | 1979 | at 30.9.80 | 1979 | at 30.9.80
Chapters 86 to 89 ' e
o Approps' for commitment | Approps for payment
. () (2) (3) (4)
TOTAL 40 34 47 16
Chapter 86 25. 98 4 36
Chapter 87 54 o 68 o 0
Chapter 88 (*) 48 28 | 48 22
Chapter 89 (*) 84 100 84 34

(*) Non-differentiated appropriations.
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Summary of implementation of appropriations

Generally speaking the low rate of utilizatlion of the appropriations
(34% in the case of appropriations for commitment, 16% in the case of
appropriations for payment) reflects the difficulties encountered in
implementing the fisheries policy. Most of the delays occurred in
Chapters 87 (specific measures in the fisheries and marine sector)

and 88 (common organization of the market in fishery products).

Almost ‘all of the appropriations entered under the other headings have
been disbursed; and an application has been made to the budgetary
authority for the transfer of appropriations from Chapter 100
(provisional appropriations) to Chapters 86 (common measures to improve
fisheries structures) and 89 (Community responsibility for certain
financTal obligations arising from agreements on fishing rights in
non~Community waters).

Teken as a whole, there has:been an improvement in implementation as
compared with 30 September 1979. ‘

Article 860 — Common measures to imprdve“the gtruoctures of the inshore
- fishing industry o

This interim measure was originally intended to apply to 1978 only, but
Council Regulation (EEC) No 592/79 of 26 March 1979 (0J L 70, 30 March 1979)
extended its period of validity. Accordingly, the Cdmmission adopted a
number of decisions before 31 March granting 15 m EUA ‘aid from the

EAGGF Guidance Section to 97 projects on the structurq; improvement of

the inshore fishing industry and aquaculture. This hgs been financed
from the 15 m EUA carried over from 1979. '

In Council Regulation (EEC) No 1713/80 of 27 June 1980 (0J L 167,

1 July 1980) the Council decided to extend the measure 1o 1980 and to
transfer 20 m EUA to cover the resultant expenditure. The transfer
will be made during the fourth quarter.

Article 871 — Financial participation in inspection and surveillance
' operations in the maritime waters of Denmark and Ireland

In 1979 the Commission adopted the decision required as a basis for
implementing this measure. The first instalment, a sum of 22 m EUA,
was committed and paid out of a total of 56 m EUA in appropriations for
commitment and 32 m EUA in appropriations for psyment. This means that
34 m EUA will be outstanding for the financial year 1980, Appropriations
for psyment worth 10 m EUA were carried over automatically and added to
the appropriations for the financial year, which totalled 24 m EUA. No
payments had 'been made Yy 30 September. A payment of approximately
4,5 m EUA is due to be made in the fourth quarter of 1980, but no valid
¢ applications have been received in respect of the remaining appropriations
! available. o
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‘Articié 873 - Biological studies in the fisheries sector

© . The ZO;QOQ EUA entered “x the 1980 budget will be committed during the
fourth quarter. o . e

Chapter 88 - Commor: _organization of the market in fishery products

_ Although the rate of utilization is low, this is nothing out of the

- opdipery, bearing in mind previous years'! figures (28% of they ......

" ay biations have been used compared with 24% for the same’period -in
‘ 19'?9 :,vg‘ It should also be noted that this Chapter comes under the same

rules as the CQuarantee Section, which means that payments can be made

up -to 31 March 1981 in accordance with Article 98 of the Financial
Regulation of 21 December 1977 (0J L 356, 31 December 1977).

Article 890 — Reimbursement due wnder agreements on fishing in the
Adriatic ‘

As the negotiations to extend the fishing agreement between Italy and
Yugoslavia were not concluded until late in the financial year, it was
not possible to make any payments in this connection in 1979, The
430.000 EUA carried over from the 1978 financial year by non-automatic
procedure was cancelled and plans were made to transfer an egquivalent
amownt in 1980 to offset the loss. At the same time the budgetary

. au'bhori't;yfapproved the non—automatic carryover of 560.000 EUA to be

added to the T700.000 EUA already entered in Chapter 100. These amounts
were earmarked for payments in respect of obligations entered into in
1978, 1979 and 1980. However, since no application for payment has
been received from the Italian Government the Commission was unable to
meke any payments before 30 September.

. ol

Article 892 ~ Payments in respect of compensation and dues rela'ting to
fishing in the maritime waters of certain African countries

Apert from the 4,5 m EUA entered for this heading and committed for :
Senegal and Guinea Bissau on 30 September, a further 7 m EUA is available.
in Chapter 100. :

An application has been made to the budgetary authority for the transfer
of 1 m EUA of this amount in order 1o pay the Community's remaining
financial bbliga:!;ions vie=3~vis Senegal fér the 1980 finencial year.

It is highly unlikely that the r.maini: = 6 m EUGA in Chapter 100 will be
used in 1980 since no agreemenis have yot been concluded with ithe other
African countries concerned (Mauritania,‘ Sepe Verde and Tunisia).
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TITLE 9 -~ COOPERATIO!
STATES

Ttilization of available appropriations at 30 September
(Differentiated appropriations)

Appropriations available in 1980 (m EUA)
TITLE 9 For commitments For psyments
(1) (2) (3) (4)
TOTAL 327.250 510.785 164.900 326.636
Chapter 93 144,750 204 .101 26.250 84.089
Article 930 138.500 197.685 22.000 T7.620
Chapter 94 .
(Article 945) 14,000 14.281 10.750 10,750
Chapter 96 168.500 292,403 127.900 231.797

(1),(3) Initial appropriations including amending and supplementary
budgets.
(2),(4) Total appropriations available (includi

outstanding
appropriations, carryovers and transfernﬁ,

Utilization (%)

L 9 1979 1980 1979 1980
Appropé for commitment _ Approps for payment

TOTAL - 12,62 18,33‘ 9,66 5,89

Chapter 93 21,92 447 19,15 29,4

Article 936 20,8 2,8 11,9 28,8

Chapter 9A:

(Article 945) 69,32 49,01 - T1,76 66

Chapter 9§: 6,63 26,35v5 1,06 5,0
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Ubilizat@ion of non=differentic. a,ppropriatibhs

Utilization (%)
Appropriations For commitments | For payments
available in 1980 e e
(m EUA) Appropriations: Xﬁ’propfia‘%ions
. 1979 | 1980 | 1979 | 1980
> | 2 3 4 5 6 7
TOTAL | 455.534 | 450,542 601.912] 93 | 76 | 55 | 43
Ttem 9410 | 0.500| 0.500| 0.793] 13 37 10 | 33
Ttem 9411 /| 0.100| 0.100| o0.100{ 87 14 17 4
irticle 942 | 0.300| 0.300| 0.315| &9 59 . 18 36
Ttem 9480 | 0.400| 0.400| 0.692| 66 67 | 11,7 | 38,7



User
Rectangle

User
Rectangle


03 - :” ‘,,

CHAPTER 92 = FOOD AID |

In accordance with Article 102 of the Financial Regulation, which lays down
that "every food aid progremme shall as soon as possible be made the subject
of a proposal for commitment", the appropriations entered in the budget and
covered by an ammual programme approved by the Council for each product
supplied under the food aid schemes are committed as soon as the programme
is approved.

As the 1980 programme was not approved until May, the final stage of
implementation, i.e. payment, will cover relatively limited appropriations
only; this is mainly due to the procedures peculiar to the Community and
Member States (delays in maeking the products available, system of advances
gsimilar to that operated Ly the EAGGF Guarantee Section, a minimum period
of two months for charging the payments).

From the accounting point of view, we are therefore faced with a high level
of commitments on the one hand and payments considerably below the volume

- of operations actually carried out on the other. Neither commitments nor
payments, therefore, give an accurate picture of the situation at any one
moment in the year and, as in the past, it is considered more appropriate
to discuss food aid in terms of the quantities distributed, or remaining
to be distributed, under each programme.

Implementation in terms of quantities therefbre breaks down as follows (the
term "quantities supplied" means tomnes of the product which have actually
left Community territory):

Quantities
committed

Quantities
supplied

Cereals

P
1980 programme
Earlier programmes

720.500 tonnes
203,890 tomnes

328.199 tonnes

155.054 tormes

924.390 tonnes

483.253 tonnes

52,2

Milk powder

1980 programme
Earlier programmes

150.000 tormes
123,954 tonnes

5.140 tonnes
71.310 tonnes

273.954 tonnes

76.450 tonnes

27,9

Butteroil

fi980 programue
‘Earlier programmes

45,000 tonnes
32,875 tonnes

4300 tormes
26.351 tonnes

T7.875 tomes

30.651 tonnes

39,35



User
Rectangle

User
Rectangle


- 104 =

L
o
1

The following points should be borne in mind when considering other
forms of food aid:

Article 922 - Food aid in sugar

On the 7.08&:tonnes of sugar provided for in the 1980 budget,
1.000 tonnes have already been supplied to Afghan refugees and
6,086 tonnes are being supplied to the UNRWA. Thus all the
appropriatlons will be used before the end of the year.

Article 923 ~ Pood aid (other commodltles)

The 3,9,m EUA entered under this heading 1n‘1980 will soon have been
spent.” The various commodities have already been purchased and the
expénditure will shortly be charged to the appropriate heading.

Item 9250 - . Expenditure resulting from the Convention between the
\ - EEC and UNRWA

The 5 m EUA entered under this heading are currently at the commitment
stage, which will be completed soon. Payments will be made as shortly
after coomitments as possible, all the more so since these programmes
come under the financial years 1979 and 1980.

Article 926 - Other expenditure

Py
P

Ttem 9260 = Exceptional implementing measures

Half of bhe appropriations .entered under this heading have already
been oommitted, and the other half soon w111 be.

Ttem 9261 = guallty control of produots sqpplled as food aid

An appllcation has already been made to the budgetary authority for
the transfer of 200.000 EUA from Chapter 100 of the budget. The

' appropriations will be committed shortly after the transfer has been
approved. (

|
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CHAPTER 93 — COOPERATION WITH NON—ASSOCIATED DEVELOPING COUNTRIES

Article 930 = Financial and technical cooperation with non-associated
' developing countries

The absence of basic rules has continued to hamper:implementation of
these programmes. Since the consultations between Council and
Parliament still have not reached any conclusions, an "ad hoc" procedure
must once again be employed in order to commit the appropriations before
the end of the financial year.

Payments have been slower than anticipated due %o delays in the
utilization of the appropriations for commitment coupled with the slow
rate of progress inherent in infrastructure investments. The Commission
has attempted to overcome the difficulties arising from lack of
on—~the—spot representation by delegating powers to officials in the
countries involved. This will speed up utilization of these
appropriations.

Article 931:4 Promotion of trade between the Community and non-associated
developing countries

Out of the 6.250.000 EUA entered in the budget for the current year and
the 165.845 EUA outstending from 1979, some 4.117.000 EUA have been
committed. . As for payments, some 2.403.181 EUA have been disbursed out
of a total of 6.469.105 EUA entered as appropriations for the financial
year or carried over from previous years. : As regards the delgys in
utilization of the appropriations, the reasons listed under Article 930
apply here too. The situation is looking up and will continue to
improve following the Commission's decision to delegate responsibilities
in order to ease the problems which have arisen on the spot.

1 T
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CHAPTER 94‘-‘- SPECIFIC MEASURES FOR COOPERATION WITH DEVELOPING COUNTRIES

Article 941 =~ Training of nationals of non-assocn.ated developing
b coun'l;r:.a

Ttem 9410 — Scholarships

The mood of uncertainty created by the use of the provisional twelfths
gystem has led to delays in both commiiments and payments and it has
been e?c‘tremely difficult to organize the scheduled seminars, in
particplar those involving ASEAN countries. Nevertheless commitments
. are ec‘bed 40 increase between now and the end of the year.

Ttem 9411 - Information visits to the Commission

The low rate of commitment is partly due to nationals of certaln
Latin-American countries declining their invitations and partly because
it has not heen possible to organlze the visits planned for Arab
officials following the grave crisis which has split the Arab League.
Proposals for commiiment will nevertheless be made before the end of
the year, though payments will be delayed until 1981,

Article 942 ~ Aid for the management of training institufes for
nationals of developing countries

The present rate of commi tment (59%) is satisfactory, and the rate will
be 100% by the end of the year. The appropriations available will be
used up comple'tely by the projects already approved and under way and
by the new training institutes with which the Commission is in {ouch.

| ,

Article 948 -~ Bvaluation of the results of Commum.tv aid

All of the approprla:tions for previous nnancia,l Yyears have been
committed along with 67% of the appropriations for the current year.
All the available appropriations are expecied to have been committed by
the end of the year. However, there have been slight delays in the
payment of approprla'tions for previous years, while the rate of
:lmplemen‘tation for the current year: s‘bands a‘b approximately 40%.

i
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CHAPTER 945- SPECIFIC MEASURES FOR COOPERATION WITH DEVELOPING COUNTRIES

Article 945!~ Community contribution towards schemes concerning
 developing countries carried out by non-governmental
organizations (NGOs)

Some 6.999.000 EUA of the 14.280.000 EUA worth of appropriations for
commitment available for the financial year have been used. Of the
10.750.000 EUA entered as appropriations for payment for the financial
year,; T.080.000 EUA have been spent. Implementation of the appropriations
for non-governmental organizations is therefore satisfactory.

CHAPTER 96 - COOPERATION WITH NON~MEMEER COUNTRIES

The low rate of utilization of the appropriations entered in this
Chapter is'partly due to the lack of a basic regulation (see also
Chapter 93)1and partly due to the lengthy ratification procedures in
some of the countries concerned. In Turkey and Cyprus these problems
are aggravated by political difficulties which delay implementation even
further., However, in Greece 51% of theé appropriations available for
comnitment hav been committed, while the figure stands at 63% for the
Maghreb countries. This shows that once the initial difficulties have
been overcome programmes can be implemented at the normal rate. Of
course, the situation as regards commitments necessarily results in
delays in payments in this Chapter. It will not be easy to catch up
on this backlog since the launching and implementation of this type of
project (infrastructure investments, etc.) is a lengthy process.
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IMPACT ON OWN RESOURCES OF

PROPOSALS SUBMITTED BY THE COMMISSION

DURING THE THIRD QUARTER OF 1980
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Effect on own resources of the proposals submitted by the Commission

during the third guarter of 1980

The effect of the tariff proposals submitted to the Council by the
Commission by 30 September will be to reduce total customs duties by
around 54,7 million EUA (as compared with the normal level under the
CCT) and agricultural levies by 79,2 million EUA.

Bearing in mind that certain existing preferential arrangements are to be
renewed, the net reduction will be 7,2 million EUA for customs duties and
23 million EUA for agricultural levies.,

* BREAKDOWN OF FROPOSALS BY LEGAL BASIS

Articles(s) of 28 43 113 43 and 113 Others Total
EEC Treaty

No of props , 3 E N .5 8 48
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"
?inancial implications §
(million EUA) '
1980 1980-81(1) 1981 1982
Number of
proposals . 6 T 37 1
involved (2)
cd(3) | AL(4) CD | AL ¢D | AL C¢D | AL

Pinancial effect
as compared with| =7,8, | 27,5 | =0,87 | . =" |-46,05 |=105,7 = |+54(5)
CCT arrangements '

Net financial
effect, taking | =2,6 | =27,5 - | = | =4,62 | -49,5] = |+54(5)
into account L

existing
arrangementis

The figures given here are no more than estimates giving an approximate
indication of the overall effect of the commercial and agricultural poliocies
on own resources and must therefore be read with the reservations in the
Report on the Financial Situatlon of the European Communxties on

31 March 1980. oo "a

l

(1) This column shows the estimated financial effects of measures applied
over a perlod not coinciding with the finanocial year, where such
effects, being felt partly in 1980 and partly in 1981, could not be
entered separately for each year.

(2) Two of the proposals included here apply to both 1980 and 1981 and
one other applies to 1981 and 1982, These three proposals therefore
appear in the table twice. YIS D

(3) Customs duties, '

§4§ Agricultural levies.

5) The positive figure here is the result of the proposed Community policy
on sugar from 1 July 1981, which, in view of the delay in payment of
the levies, will not make itself fully felt until 1982,
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