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.. REASONS .

< o1y The Qouncil of the European Communitiee adOpted Regulation (EEC) No

R AREE 3056/73 on’ the support of Gommunlty progecte in the hydrccarbons sector
on 9 November 1973‘ This eupport is intended to promoie technologlcal

‘ development direotly related to those. aetivities in prospeotlon for,

' exploxtailon and etorage or transport af hydrocarbons whlch are. llkely S

t ,to 1ncreaee the eecurity of the Community'e energy suppllee.u

‘ 1““é. }'Ih applxcatiOn of thie Regulation, and follow1n8 a proposal by the
! "‘Commiesion, the Council authorieed eupport measures involv1ng a sum of -
e}*/the order of 128 million u.as for the carrying OUt Of 95 PTOJectS durlng
: ‘the yee.re 1974 to- 1977 R I RV s

: 3 §_For the current flnanctal year the Commission, in the OfflCIal Journal - i’
> vif.i Yo C 292 of -3 December 1977 - published en invitatxon to all partles ‘

| A concerned to eubmit by 28 February 1978, applicatlone for support that
tmlght qualify for coneiﬁeration in the couree of the 1978 budgetary year.

:"L4;”‘ In reply to thle 1nv1tat10n the Commieelon received applicatlone frem 39 Comm- o

o unlty undertekinge involving 64 teehnOIngoal development proaecte and’

E 5‘ff~estimated LOStB of some - 163 milllon eeu.a. during the perlod 1978 {to. 1980.~u
'5 5, The Gommmesion, charged with proceesing applicathne for suppovt gave the.~a“- -
' progeo*e a prelimlnary examination to* determine whether they were recelvahle
' *‘under the terms of Regulation No. 3056; The purpose of this examlnatlon was.
o establmh whether I T SR,

A
- .

-0 'No L 312/1 of 1 3 November 19,3.

e " - . . \;

1\; Cotncil Deceeion of 19 December 19K4 on the grant of measures of support for

" o Council. Decision of 4 ﬁay 1976 on the grent mf euppert “or 34 ucahuatoglc&}
st development projecte in,the hydrocarbons eector {Dos. H/ﬂaAfTC} o

e Je\elepment Ir eger%e in %?e ny&rOﬁnrbons eeoter {zco« F/Zh*b/ 7;,

“,/,

21 terlnolﬂgzeal develepment proweﬂte in the hyﬁroaarbone eector (Doo.u/3600/74) .-

Cowncil Deoleien of 7% Oc»eoer 977 on-the grnnt of guppert for AO teclunJogﬁia;" ’



f 7. o

\ih'*(li) The natural or legal person in uharge of th@ project was duly -

-3;?comments received.

;jeﬂn the hasis of theee prelimxnariee, a8’ well as information prov1ded oy
Lthe applicant companiee, the. Commiselon proceeded to assese eaeh prcaect
lland draft those measures which the Cohncil wnuld possxble he calted upon to

ﬂ~$grant. - ‘ , ‘

_(d) reliabllity of the progect in relaticn to the health and envxronmental

75 (L} *h& prosecte were re]evant to ?echnelgﬁleal ﬂezexopmeni ec»1v1t1eer

&1rect1y relating to- the wcbiv1ties of p,e;peetxon for, exeloxtatlon

aﬂﬁ etorage or transpezt of hydrocarbons'

eonetiteted under the current lawe of the reievant Member amatee ‘

oflthe eemmunity.

:?fiﬁhe Commiasion then sent the documentatxon on each preject to the Member “
‘f}fStetes fer the purpose of consultation and coneidered eny ebeervatione or’

-

RN

oy
e

. . o . - -

As each pro;eot has to meet one imperative condition, name]y that carrylng it

] fOut would result in greater security of Communxty supplies of hydrooarbons,vk.
_ ithe Commission, in appllcatlon of the provisions of Regulaiion No 3056/73,,.
‘edopted the followlng aseessment criteria t ’ ‘

(a)"degree of teohnical innevation in the projeet compared with the current

P2

‘state of the art-

. (b) technical feasibility of the project and probablity of‘success,"

(¢) the number or range of possible appliOetions of the results of the>
B proaect' ' : ‘ : :

protection etandards, \

‘(e)\ risk.of dupllcating ether techniques already evolved or. under development

.;and the posezbility of eooperation between other sim11ar progects,

(f): the technicel capaclty'and f1nancia1 standing of the ;mrtlee responelble

,for the pro;ect- the poesibility of "an assoeiation befween *he latter
and the potential partne”s in the ol induetry. .

-
- B
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11.°

12,

.
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3.

Inmaking its assessment'theacommissioﬁ particularly took into account the

 question of certain objectives; which in the Commission's opinion have

pribrity, being'achievéd,by the'prqjact,in question,*e.g, :

{a increase in the overall recovery rate from known deposits;

(1) * increasing the récovery rate by eliminating technical obatacles;
(¢} meking better use of small deposits; Co e v
(d) dimproving the degree of'technical reliability in relation to production

I4

. from the fields; oo : L _
fe)  shortening the period required before a known deposit comes into
© production; ' Co T ~ : ‘ -

(f) the possibility»bf exploiting heavy and viscousg crudes as well as

reservoirs containing crude of low mobility.

. - N

o . ' JA'. . - . )
The Commisaion has moreover decided that no supporting measures should be

‘considered in the/case of projects'whiéh 3

éag are simply preliminary studies or involve no technical risks;

b) relate to the perfecting of equipmeni which, although representing -
technological progress, offer very limited prospects of use in the

' hydrocarbons’ sector; .. L S

(c) represent a stage in developing an existing technigue but do not provide
the type of solution which takes future needs into account. \ '

In some cases the Commission has also made.large reductions in the investment

gume proposed fdrfCommhnityjsupport,whenever the assessed cost appeared

vdispraportionate‘tb the stated aims or where part of the project did not Lo

appeér to correspond with the intention of Regulation 3056/73.

Once the process was cémpleted, 47 projecté were'regarded as qualifying for

Community support,‘thé corresﬁondihg'ipvestment'amoﬁnting to 98.738.793  e.u.a.

for,the'thfee~year‘pefiéd %978/1980¢

The Commission proposes intervEntioh répging'from 30 t0~40%dof these investmgnts,

. .

In order t? determine how much, suppori %o grant each project, the Commission, -
‘taking account of the provisions of Article 4-of Regulation 3056/73 referred to.
C " C i 7 % ' o B ' 5o )

avove, namely ¢ \
(a) thmuﬁity,support may cpnstifﬁte only & mincrity share of the findncing -

of'the’prejegt;

(b) ‘the sum which may be granted to a project shall depend on expected results .

and the ralevance of such projecits to She Cormunity
LY . , : B . ) ! ’

. worked oo.ins following prineitples @



a’“’ . S

. {a) teximun support will'he g:'\vbﬂ o projects, the sxploil tation of whowmooult
s of, efd/m spaed up the

would leaw to en incresse in the available qmu*ﬁ Ptie
~ procesz of making the best use of, the Commuisy e nvdxocwm"x THEOUrcss;
b} en internediste Levﬂl of sunpert will ba given 0 projects dga,’};ing wi't‘n ;
paophysicay ) ]
(¢) @ minimue level of support will be given %0 prosects ooncerning the nydrocarbons
. ’(rarsport and atczage sectors, in pﬂinoipla, o
(4) projects aimed al perfecting service sctivities will receive. Hw minimm rate of
support. Should this type of prc»gecﬁ: lead to the elimination of a major bolile—
peck it could be assi@ned e h:i.ghez' rate of suppoxt, ’

1%, 1In a.ppllcation of these principles and taking into accounf the project assessment
regulés, the total gupport that the Commission proposes ghould be granted during the
period 1978-80 to the 47  projects adop't.ed apounis to’ 38.,9_40»5_?& €eMoDe

16, - These suppcr‘t mea.sures should be gxa.n‘bed in the form of subsidies repayable» in the

event of the commercial exploitatwn of any resnlts o‘btained.

. 17+ The COmmissiorx will ensure that the advantageé grantﬂd ‘bj the Community to the

' promoters of these pro;ecta do not alter the existing conditions of comoetiflon in
the Community market in any way mcompa‘tible with the provisions of the Treaty as it
applies t0 this field. :

18, Where two or mors mxdertakings which receive Com:mmx‘sy suppm'-t gre pur:sume, similar
ob,)ectives, the Commission will organise special meetings with & view %o achieving a
‘reasonable degree of cooperahon. ‘ '

19, The sum entered ln the 1978 Budget %o cover Cemmmi'ty progects in the nvdrncar'bons

 sector amounts to 35 million e.u.a. in appropriations for the commitment. This-
amount -has to be increased from the 1977 vommitment apprupriatiuns available following

" the withdrawal of o certain number of grojects’ adopted by Counc: 11 decisions of ’

25 October. 1977( ).. The amomﬁ of support being pr'oposed by thv Commigsion in the

‘f‘rame»mrk of the 1978 budgetary exercise is consequenﬂy covered by the apprc:priationc :

: availa‘ble. ’

-y G"‘ yom

'I‘he Council is askec! to arlopt the following decision T

(1) The projécf:s are 3

02. 08/77 promoter s Vorem amount of support 3.934.033 u.a.
03, 36/ 77 promoter : Foster Whecler amount of support 2.535.302 u.a.
- 07412/77 promoter s Alsthom/dickers  amount of support 1.080.000 u.s.

07.17/77 ‘promoter s Drigewerke amount of support 491.803 u.a.

10.13/77 promoter ¢ ' ¢

Gravgtom amount of support 336,600 u.a.

-

Be 3?80 238 YVobw
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. 'PROPOSAL FOR A COUNCIL DECISION

K

on the grant of measures of support for

Community projeots in the hydrocarbons sector

. : - -

THE COUNGIL OF THE EUROPEAN COMMUNITIES, - =

- ‘

H@ving regard to tﬁe Treaty establishing tpe'Européan Economic Community

Having regard %o Council Regulatfon (EEC) Ne 3056/73 of 9 November 1973 on
the support of Community prOJects in the hydrocarbons sector 1 , and in
- particular Article 6 thereof, _ S K ' ’

Having regard %o the proﬁosgl ffoﬁ the Gommission;» ' v ‘"

Whereas the said Regulation providea for the grant of measures of support for
the 1mplementatian of technolggical development projects whlch are-of fundamontal

~ imporiance in ensuring the Community’s ‘supply Qf hydrocarbons,'

‘Nhereaa, it is egseni;al;tp proceed with the 1mp1eméntation of’ thé‘projects which
are»particularly capable of acéeleratingytﬁe devélopméﬁt of resources én&iimproving
the ‘storage and tremsporti cdnditimpé%for,hydrooarbpns in theﬂcémmuniﬁy'and the

- completion of which oould not be.ensured or would have to be postponed without

- Community support,

i

o

(1) ©5No L 312, 13.11.1973, p.le




Art,cle 1

% szaaweEen

For the period 1978-80, measures of support shall e granted for the Community
projects shown in the Annex in the form of subsidxas, rcpayable if the results

Prove commercially exploitable, up t0 a maximum amoupt of BS.QQONJ?é e-u.a.

’ Articlgmg

The eupport measures re?errnd to_in Article 1 shall e grantem for each of the
projects on the basis of the. percentages shown in the Arnex of the actual cost,
as verified and accpeted oyithe Commimsion up to the maximum amounis also

specified in the Annex.

‘Article i\ : o : . | B

‘he Commmsalon ‘shall. neget)ate and conclude wuth the PerEOnE COnceT red ‘the

contracts necessary for bﬂ 1mp1tment9ﬁimn of” this. Deﬁ:a*cne

The Commission shall adminieter these contracts.

\ : ‘ : © For the Counsil

Done at Brussels,

The President
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8.2

_ Typn _of control to bs applied ¢

{F‘INANCIAL RECORD

I . R R ,

| ‘Relcvant budget heading code Article 320 -~ Item 3200
' Title of budggt_heading '"Community technological development projects in the

hydrocarbons sector"

Lecll bagis ¢ .. . < : | N o o |
Regulation (EEC) Ho 3056/73 .of the Council of 9 November 1973 on .the support of
Community projects in the hydrocarbons sector (o Fo 312.0f 13 November 1973).

Council Decision of 19 December 1974’ on the grant of measures of support for COmmunxty
projects in the hydrocarbons sector (Doc. &/360Q/74)

Council Decision of 4 May 1976 on the grant of support for Commun1ty prp;ects in -
the hydrocarbons sector (Doc. R/854/76)

Council Decision of 25 Octobter 1977 on the grant of supportpfor Communlty pro;ects ‘in
the hydrocarbons sector (Doa. R/2416/77)

 Commission proposal on ths granting of measures of support for Communlty progects 1n

the hydrocarbOns sector the period«l978 to 1980. .

Description of the measure H Granting 39 Community undertakings financial aid for use

Coon proqscts in the hydrocarbons sector.

bjective ¢ To promote technologlcal develcpment direotly related to the activities
of prospection for, and exploitation, transport and storage of hydro- i
cdarbons likely to. increase the security of the Community's supplies in
hydrocarbous»- _ , ;

Justification of‘the Project Becuase of the tschnical:rlsks and ‘the fznanoial hurden

_involved in carrying out the technical development

. . projects, they would not be tarried out or would have to 1
e T . " be postponed (thus considerably prejudicing the security
- . 'of hydrocarbons supplies) unless the Commun1ty provided
o REE financial support L S
‘ - . = - | ’ ) ) ‘ . ) ‘ . .
Appropriations (seq(stle*on‘next pags). : : ' S

Thetre is to be no control by Member States. _The authorising department and Financial
Control will carry out regular on—the—spot checks on 'documents, and will follow the
completion of the projécts by means of the technical and financial reports whlch the

‘,undertakings are required to send in regularly. A

Ihe Commission is to present an annnal report to {he COuncil on the. state of progress

o of each project and the sums committed in carrying it out; the Commission also has. to

submit an annual report.to. the Council and the European Parliament on the implementation

of Regulation Fo 3056/73. B , \. . o

L , . N
- . . - .

N
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